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SUPPLY CHAINS NORMALIZING APOLLO
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Price of transporting a container from China at pre-pandemic levels
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Container freight rates falling: Inflation pressures are easing

Rate per 40 foot box

Rate per 40 foot box Container freight rates

10000 *++++Composite ——Los Angeles to Shanghai ——New York to Rotterdam ' 16000

14000 Rotterdam to New York Rotterdam to Shanghai — Shanghai to Genoa A\ 14000

12000 ——Shanghai to Los Angeles ——Shanghai to New York —— Shanghai to Rotterdam 12000

10000 10000
8000 8000
6000 6000
4000 4000
2000 2000

0 0

Source: WCI, Bloomberg, Apollo Chief Economist 5



APOLLO

China: Transportation costs at 2019 levels
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Baltic Exchange indexes at 2019 levels
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Vessels at LA/Long Beach Harbor
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US: Los Angeles/Long Beach Harbor: Container Vessels in Port at Anchor

Number of ships per day Conatiner ships waiting at LA/LB ports

90

g ® Anchored within 40 miles

o

7

o

6

o

5

o

40

3

o

2

o

-
o

(@)

l
OO O O O O O O O ™ ¥ ¥ ™ v v v v v v v v (N N N N N N N N N N N N oo oo o o
A Qg g g g g g g g g g g g g g g g g g g g g g g g g g g Qg g g g o 4
> Cc = O O ¥ > 0O € 0O S = > ¢ = O o w¥oOo> 0 € 0= = > ¢ = O o > 0 c 0= = >
cu:5_3,:mgommmm%m:%:mgowmmmgmsgsmgommmm%m
s o < O Z O o w = S O < 0 Z O o w = S O < O Z O o w = S

Source: Haver, Apollo Chief Economist 9



US goods exports

$bn —US goods exports (Is)
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Source: Haver Analytics, Census, Ports of Oakland and Los Angeles, Apollo Chief Economist
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Amount of time a container waits to get picked up at a marine terminal after
being unloaded from a vessel
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Source: Pacific Merchant Shipping Association, Apollo Chief Economist 11



APOLLO

Supply chains are back to normal
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Source: Haver, Apollo Chief Economist (Note: Average of unfilled orders is average of Richmond Fed Mfg Survey: Current Manufacturing Order Backlogs, Philly Fed Mfg Business Outlook: Current Unfilled Orders,
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Supply chains normalizing, putting downward pressure on inflation

Index —NY Fed global supply chain pressure index —CPI (RHS) %YoY
)

9
4

7
3

5
2

3
1

)//
0 f 1
| ‘”

-1 | L -1
) -3
P PSPPI LT PLSPEONN OOl R DD

5”9 5‘?>° 5’b° s’b(\ N 4 5’0° 5‘0° 5’00 >’b° 5’0° 5’0° 5'0° >’b° 5’f>° 5”>° 5'0° s‘b« 5’0° 5’0° s’b(\ 5”9 5’b° 5‘?>° s’b(\
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Air freight rates approaching pre-pandemic levels
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Truck transportation costs near 2019 levels
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Dry van spot rates at 2019 levels
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Demand for trucks correlated with van rates
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Source: Bloomberg, Apollo Chief Economist (Note: Market demand index is ratio of loads over trucks and measures the relative truck demand; Van rates are measured in USD) 18
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Rail traffic volumes lower 1n 2023
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Inventory to sales ratio normalizing

Ratio
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Inflation pressures are gradually easing
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Source: NFIB, Haver Analytics, Apollo Chief Economist 22
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Inflation pressures are gradually easing
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Supply chain bottlenecks correlated with corporate bond yields
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