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 Industrial policies have become more prevalent globally since the GFC, 
with particularly rapid growth since 2017 as governments seek to reduce 
dependence on foreign suppliers by boosting domestic production. This 
trend is likely to continue in an era of resurgent strategic competition.

 The most common forms of industrial policy are trade finance measures, 
state loans, and financial grants. Industrial policy is globally concentrated, 
and more prevalent in higher-income countries. Tariffs are no longer the 
principal instrument of industrial policy. Industrial policy is most 
commonly used in heavy and high-tech industries.

 Empirical evidence suggests that it will probably increase aggregate 
employment, investment, R&D, innovation, and output. There is no 
evidence of effects on margins, so increases in revenues translate into 
increases in earnings. Pecuniary benefits also directly raise profits. 

 In an era of resurgent strategic competition, industrial policies are likely to 
be pursued competitively by countries. Thus, it is most likely to be effective 
in countries with large economic mass, fiscal capacity, and effective 
governance. Competitiveness will be harmed in countries without this 
capacity. 

 Based on these criteria, the US, China, and the EU are most likely to 
effectively pursue industrial policy. However, industrial policy in China is 
pursued to a large degree through state-owned enterprises, with probable 
adverse impacts on private enterprise. EM ex-China is unlikely to be able to 
effectively marshal sufficient resources to compete. 

 Any global resurgence in industrial policy has implications for strategic 
asset allocators in several dimensions. It should affect sector allocations, 
country allocations, and allocations to small versus large caps.

 Industrial policy is likely to benefit Information Technology, Industrials, 
Energy and Basic Materials. This is one motivation for a strategic equity 
overweight on these sectors in the US and the EU, but an underweight on 
these sectors in competing EM countries. This is also an argument for a 
strategic overweight on the US and the EU. 

 The largest benefits of industrial policy should accrue to small-cap equities, 
since it can alleviate financial constraints, which more frequently affect 
smaller companies. Large caps are also more likely to incur costs associated 
with countervailing duties or market access restrictions. 
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In recent reports, we have argued that deglobalization is 
not yet a reality, but rather a risk grounded in growing 
government wariness of dependence upon other non-
aligned countries for critical goods and services. This 
wariness is motivating governments to enact industrial 
policies aimed at stimulating the domestic innovation 
and production of these strategic goods and services. In 
the US, the recent passage of legislation that provides 
considerable support to sectors perceived to be of 
national strategic significance, such as the Inflation 
Reduction Act and the CHIPS and Science Act, suggests 
it is likely that there will be resurgence of industrial 
policy in an era of intensifying strategic competition. 
As the Inflation Reduction Act reveals, industrial policy 
is also motivated by a desire to support innovation to 
mitigate climate change. 

Historically, industrial policy has primarily been used as 
a macroeconomic tool to promote development or to 
preserve economic activity in moribund industries. While 
there are notable instances of successful use as a 
development strategy, such as in South Korea, industrial 
policy came to be seen as an inefficient tool of 
supporting inviable industries. The renaissance of 
industrial policy, however, is not motivated by a desire to 
preserve declining industries.

In this paper, we consider the implications of a
resurgence of industrial policy for a strategic asset 
allocator. Based on empirical evidence, industrial policy 
is likely to affect asset allocation decisions along several 
dimensions. Firstly, industrial policy is skewed towards 
certain industries, and thus influences sector selection. 
Secondly, industrial policy has demonstrable aggregate 
consequences, thereby influencing country selection. 
Thirdly, industrial policy likely has heterogeneous 
effects on firms of different size, with implications for 
allocations to small versus large caps.

Landscape of industrial policy

While geostrategic competition is perceived to have 
intensified in recent years, there is evidence that 
industrial policy has been globally resurgent since the 
Global Financial Crisis. Juhász, et al. (2022) classify 
commercial policies recorded in a large global policy 
database using text analysis techniques and find that the 
share of commercial policies that constitute industrial 
policy increased from 18% in 2009 to 46% in 2019, with 
the most dramatic increases occurring since 2017.1

                                               
1 Réka Juhász, Nathan Lane, Emily Oehlsen and Verónica 
Pérez, The Who, What, When, and How of Industrial Policy: A 
Text-Based Approach (2022) Working Paper.

Different forms of industrial policy are likely to have 
different implications for an investor. For instance, 
industry nationalization almost certainly has adverse 
implications for private enterprise. This approach has 
fallen into relative disfavor in developed economies with 
waves of economic liberalization and privatization since 
the 1980s. More recently, industrial policy more 
commonly entails the provision of R&D subsidies, 
investment grants, low interest loans, loan 
guarantees, tax exemptions or holidays, and trade 
protection. Juhász et al. (2022) show that, in recent 
years, overwhelmingly the most common forms of 
industrial policy have been trade finance measures, state 
loans, and financial grants. While the US-China trade 
war has highlighted the possible role of tariffs, they no 
longer represent the principal instrument of industrial 
policy.

Figure 1: Proportion of commercial policies classified as 
industrial policy
Annual, 2009-2019. 

Source: Juhász, Lane, Oehlsen and Pérez (2022). 

Juhász et al. (2022) also find that the use of industrial 
policy is heavily concentrated across countries and is 
more common in more developed countries. This is 
consistent with an argument that “implementing many of 
the most common forms of IP will almost surely require 
high levels of fiscal and administrative capacity” (p. 
23).

Industrial policy is also typically used in a relatively
small number of sectors, mostly in heavy and high-
technology industries. For example, Juhász et al. (2022) 
find that steel, electrical machinery and equipment, 
vehicles, chemicals, and raw materials are among the 
most commonly targeted sectors. If geostrategic 
competition drives the proliferation of industrial policies 
into the future, it is very likely that this sectoral bias will 
persist. 
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To whom industrial support is provided varies. Some 
industrial policies entail the provision of support to 
particular firms within industries, while others entail the 
wholesale support of entire industries regarded as 
strategically significant. In the former case, government 
support likely provides a competitive advantage to the 
detriment of competitors of the recipient, with the 
implication that investors may be compelled to “pick 
winners.” To date, the majority of industrial policies 
have been directed towards specific firms (Juhász et 
al., 2022). However, since the probable resurgence in 
industrial policy is motivated first and foremost by 
national strategic priorities, it is more likely that 
forthcoming support will be directed towards domestic 
industries broadly, rather than specific companies 
within those industries. While specific firms may avail 
themselves of some benefits like R&D grants, it is 
reasonable to expect that all domestic producers in an 
industry would be eligible for such support. The 
structuring of recently adopted policies in the US appears 
broadly consistent with this argument.

Effects of industrial policy

The effects of these policies are debatable. However, we 
consider it a reasonable presumption that some forms of 
industrial support – including the most common 
instruments, such as grants and concessional loans –
ought to directly benefit a recipient. For our purposes, 
we focus on the costs or benefits of industrial policy 
from the perspective of an investor, rather than the 
aggregate economic efficiency of these measures.

Here, we assess the most recent empirical evidence on 
the effects of various forms of industrial policy. To 
distinguish between barriers to trade and other 
instruments of industrial policy, we shall refer to 
industrial policy which specifically confers some 
pecuniary benefit as “pecuniary industrial policy.”

The balance of the evidence suggests that direct or 
indirect subsidies can increase aggregate 
employment, investment, R&D, innovation, and 
output, though evidence is more mixed with respect to 
productivity.2 In some cases, these outcomes persist 
only for so long as policy support is maintained, but 
some targeted interventions can yield long-term effects if 

                                               
2 See, for example, Chiara Criscuolo, Ralf Martin, Henry 
Overman and John Van Reenen, Some Causal Effects of an 
Industrial Policy (2019) 109(1) American Economic Review 48-
85; Philippe Aghion, Jing Cai, Mathias Dewatripont, Luosha 
Du, Ann Harrison and Patrick Legros, Industrial Policy and 
Competition (2015) 7(4) American Economic Journal: 
Macroeconomics 1-32.

they allow the realization of a latent comparative 
advantage, as is argued with respect to South Korea’s 
Heavy-Chemical Industry (HCI) Drive.3

While research establishes that pecuniary industrial 
policy can have aggregate effects, there is evidence that 
these effects are strongest in smaller firms with more 
binding financial constraints.4 For example, research 
suggests that Small Business Innovation Research 
(SBIR) grants from the US Department of Energy have 
positive causal effects on small firm patenting, revenue, 
the likelihood of successful capital-raising, and survival 
rates, especially in emerging high-tech sectors.5 Large 
firms appear less responsive to policy incentives as they 
are relatively less likely to be bound by financial 
constraints. 

There is less evidence about the effect of industrial 
policy on industry competitiveness and profit 
margins. On one hand, if policies disproportionately 
benefit small enterprises, they may have pro-competitive 
effects, plausibly reducing margins for larger 
incumbents. On the other hand, if supportive policies 
were targeted towards large incumbents, their effect 
would likely be anti-competitive. Empirically, there is 
evidence that South Korea’s HCI Drive had no statistical 
effect on margins (Choi and Levchenko, 2022). If 
margins are unaffected by broad industry-wide policy 
support, increases in revenue imply increases in 
corporate profits. Moreover, financial transfers, such as 
grants and targeted tax cuts, ought to have a direct 
positive effect on profitability, even if they are otherwise 
ineffective.

On the margin, the evidence surveyed above suggests 
that pecuniary industrial policy is very likely to have a 
positive effect on recipient firms. This does not 
necessarily imply that industrial policy has positive 
aggregate effects on an industry, or corporates at the 
economy more broadly, since industrial support may be 
wasteful or worsen distortions, leading to the 
misallocation of capital towards firms or industries 

                                               
3 See, for example, Jaedo Choi and Andrei Levchenko, The 
Long-Term Effects of Industrial Policy (2022) NBER Working 
Paper #29263; Minho Kim, Munseob Lee and Yeongseok 
Shin, The Plant-Level View of an Industrial Policy: The 
Korean Heavy Industry Drive of 1973 (2021) NBER Working 
Paper #29252.
4 See, for example, Raffaello Bronzini and Eleonora Iachini, 
Are Incentives for R&D Effective? Evidence from a 
Regression Discontinuity Approach (2014) 6(4) American 
Economic Journal: Economic Policy 100-134.
5 Sabrina Howell, Financing Innovation: Evidence from R&D 
Grants (2017) 107(4) American Economic Review 1136-1164.

This document is being provided for the exclusive use of robin.wigglesworth@ft.com.
{[{cHXdtoTfeLlTNydEHrzEhq-WXOAjOkThqHpeEwrQ9oI6lN4-lahURPCmLAPAdZe3VGuxNQWKJtw}]}

https://www.aeaweb.org/articles?id=10.1257/aer.20150808
https://www.aeaweb.org/articles?id=10.1257/aer.20150808
https://www.aeaweb.org/articles?id=10.1257/pol.6.4.100
https://www.aeaweb.org/articles?id=10.1257/pol.6.4.100
https://www.nber.org/papers/w29252
https://www.nber.org/papers/w29252
https://www.nber.org/papers/w29263
https://www.nber.org/papers/w29263
https://www.aeaweb.org/articles?id=10.1257/mac.20120103
https://www.aeaweb.org/articles?id=10.1257/mac.20120103
https://pubs.aeaweb.org/doi/pdfplus/10.1257/aer.20160034
https://pubs.aeaweb.org/doi/pdfplus/10.1257/aer.20160034


4

Global Long-term Strategy
The Long-term Strategist

27 January 2023

Alexander Wise
(1-212) 622-6205
alexander.c.wise@jpmchase.com

Jan Loeys
(1-917) 602-9440
jan.loeys@jpmorgan.com

     

producing a low return to capital. However, it is likely 
that the most productive firms will retain a competitive 
advantage over unproductive firms, and therefore remain 
capable of maintaining or growing market share, when 
industrial support is broadly targeted at an industry.
Thus, the weight of the evidence suggests, in our view, 
that industrial policy is likely beneficial to both 
recipient firms and industries. 

Special consideration must be given to industrial policy 
implemented by raising barriers to trade, such as tariffs.
While raising barriers to trade is typically regarded as 
beneficial for protected industries, empirical evidence
indicates that it adversely affects other industries reliant 
upon inputs produced by the protected industry. There is 
no evidence to suggest this is the case with pecuniary 
industrial policy. Thus, in our view, pecuniary 
industrial policy is more likely to be beneficial to 
corporates in general at the country level than trade 
protection. 

The discussion thus far has considered the first-order 
effects of more aggressive pursuit of domestic industrial 
policy. In practice, other countries will likely feel 
compelled to pursue their own industrial policies in 
an attempt to preserve domestic competitiveness – as 
is evidenced by recent US and Chinese actions in support 
of semiconductor development and manufacturing. To 
the extent that this intensifies foreign competition, this 
could partially or even wholly neutralize the presumptive 
positive effects of industrial policy for domestic 
producers. 

Thus, industrial policies are most likely to be beneficial 
for industries in countries with the greatest absolute 
capacity to pursue those policies. In all likelihood, this 
capacity will be governed by economic mass and fiscal 
capacity. By these criteria, industrial policy is most 
likely be effective in the US, China, and the European 
Union. However, industrial policy in China is pursued to 
a large degree though state-owned enterprises, with the 
implication that intensification of industrial policy is 
more likely to adversely affect private enterprises, to the 
detriment of investors. While Japan is a large economy, 
it has diminished fiscal capacity due to the level of 
public debt. Outside of China, many EM countries are 
unlikely to be able to marshal sufficient resources to 
compete in this domain. Furthermore, effective 
implementation of industrial policy may depend on 
administrative capacity and effective governance. Based 
on the World Bank’s Worldwide Governance Indicators, 
governance effectiveness, regulatory quality, the rule of 
law and control of corruption are weaker on average in 
EM countries. 

Additionally, industrial policy is most likely to be 
vigorously pursued in countries or blocs with the 
strongest abiding interests in preserving strategic 
autonomy, such as the US, China, and the European 
Union. It is conceivable that this may be a weaker 
priority in non-aligned countries not directly involved in 
geostrategic competition. Finally, as recent consultation 
on the Inflation Reduction Act reveals, there is a 
prospect that the US and the EU may seek to reduce the 
degree to which their industrial policies adversely affect 
one another given perceived strategic alignment, 
reinforcing the argument that they may be best 
positioned to realize benefits from the perspective of an 
investor.

Implications for strategic asset 
allocation

Based on this empirical evidence, we now consider the 
likely effects of a resurgence of industrial policy on 
various strategic asset allocation decisions. We discuss 
overweights and underweights motivated by industrial 
policy from an international CAPM baseline in which an 
asset allocator invests in the whole market in all 
countries. As discussed above, countries have different 
capacities and inclinations to pursue competing industrial 
policies. Thus, as we discuss below, the effects of global 
industrial policy growth on asset allocation ought in 
general to differ across countries. 

Sector allocations

Sectoral biases in industrial policy are likely to persist as 
countries seek to support industries perceived to be of 
strategic significance in light of renewed geostrategic 
competition. Based on the sectoral composition of 
industrial policy reported by Juhász et al. (2022) and 
revealed policy priorities, this is likely to include the 
Information Technology, Industrials, Energy, and Basic 
Materials sectors. All else being equal, intensifying 
industrial support within a country is more likely than 
not to support earnings growth and equity returns in 
these sectors, conditional upon that support being 
provided to private enterprise, which is less likely in 
China. 

In some countries, this is one force motivating a strategic 
overweight of these sectors relative to an investor’s 
benchmark. As discussed above, these effects are likely 
to be concentrated in economies with the greatest 
capacity and inclination to provide effective support –
likely the US and the EU. In countries with less capacity, 
particularly in EM, any growth in industrial policy at a 
global level is likely to adversely affect returns in these
sectors in particular, as domestic industries struggle to 
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compete with international competitors receiving 
increasing support. Thus, the sectoral implications of 
industrial policy are likely to differ across countries, 
even if they share comparable objectives. These 
arguments are summarized in the first row of Table 1. 

For the avoidance of doubt, note that this discussion 
relates to the effect of industrial policy on sector relative 
performance. These effects do not necessarily imply that 
portfolios should have strategic overweights on targeted 
sectors once all other considerations are taken into 
account. For example, we have argued in the past for a 
strategic overweight on Health Care on the basis of 
sustained outperformance of that sector. In our view, this 
overweight is warranted regardless of the prevalence or 
effects of industrial policy.

Country allocations

Industrial policy may plausibly affect local currency and 
USD returns on both equities and bonds. As was argued 
above, it is necessary to distinguish between various 
forms of industrial policy. Pecuniary industrial policy is 
likely to be beneficial for the equity market of a country 
since there are very likely positive effects on recipients, 
but adverse effects on non-recipient industries are likely 
to be limited. However, raising barriers to trade may 
adversely affect the equity market in general due to 
spillover effects of higher input prices. Broadly 
construed, industrial policy is more likely than not to 
benefit the equity markets of countries with the capacity 
and inclination to pursue these policies (ex-China) given 
the general policy bias towards pecuniary support 
measures. In our view, there is little reason to anticipate 
that industrial policy would affect local currency returns 
on bonds.

These benefits would likely come at the expense of 
competitiveness, and consequently equities, in countries 
with less fiscal and administrative capacity. Further, 
there is good reason to think that more aggressive pursuit 
of industrial policies in developed markets may 
adversely affect growth prospects in EM ex-China. 
Typically, heavy and high-tech industries grow as a share 
of economic activity up to relatively high levels of 
development, unlike lighter industries such as textiles or 
food processing (Wise, 2021).6 Due to the relatively high 
rate of productivity growth in these higher-end 
industries, this hierarchical process of industrialization is 
an engine of growth for developing countries. An 
inability to effectively pursue industrial policy would 

                                               
6 Alexander Wise, Manufacturing Hierarchies and the 
Concentration of Industrial Activity (2021) Working Paper. 

likely weigh on this hierarchical industrialization in 
developing countries, plausibly aggravating the middle-
income trap. As it stands, production in these high 
productivity growth industries is already globally 
concentrated in a small number of countries. To 
conclude, as summarized in Table 1, a global 
proliferation of industrial policy is likely to benefit
equities as a whole in the US and the EU, with adverse 
effects in EM.

The other relevant consideration for country selection is 
the effect of industrial policy on currencies. In our 
judgment, industrial policy is unlikely to have first-order 
effects on exchange rates. As we have previously 
observed, the most reliable predictive signal for long-run 
changes in exchange rates is the real exchange rate.7

While there may be growth effects of industrial policy, 
as discussed above, differences in economic growth do 
not generally help predicting exchange rate changes over 
a long horizon. Thus, any resurgence of industrial policy 
does not warrant adjustment of our exchange rate 
predictions recently published (see Long-term forecasts: 
Update January 2023, Alexander Wise and Jan Loeys, 
January 6, 2023). 

Style allocations

Based on empirical evidence presented above, it is likely 
that broadly targeted industrial policy is relatively more 
advantageous for small caps than large caps. While firms 
of all sizes may avail themselves of benefits, these 
benefits are more likely to alleviate financing constraints 
that likely particularly limit the growth of smaller firms.8

Moreover, more trade-exposed large caps are more likely 
to incur costs associated with countervailing duties or 
market access restrictions. Along this dimension, the 
qualitative effect of industrial policy is likely to be 
uniform across countries, even in EM countries with less 
capacity to effectively implement industrial policy. The 
magnitude of those effects, however, will vary in 
accordance with that capacity.

                                               
7 See Alexander Wise and Jan Loeys, Long-Term FX 
Forecasts, December 14, 2021.
8 See, for example, Raffaello Bronzini and Eleonora Iachini, 
Are Incentives for R&D Effective? Evidence from a 
Regression Discontinuity Approach (2014) 6(4) American 
Economic Journal: Economic Policy 100-134; Chiara 
Criscuolo, Ralf Martin, Henry Overman and John Van Reenen, 
Some Causal Effects of an Industrial Policy (2019) 109(1) 
American Economic Review 48-85.
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Figure 2: Effects of global resurgence in industrial policy on strategic portfolios
Overweights and underweights are based only on the effects of resurgence in industrial policy, without regard to other considerations.

Sources: J.P. Morgan.

Since there is a sectoral bias in industrial policy, it is 
important to consider whether there are differences in the 
sectoral composition of small versus large caps. For 
example, if the targeted sectors constituted a larger 
capitalization share of large caps than of small caps, this 
could implicitly reverse the relative benefit accruing to 
small caps. To that end, we assess the sector market 
capitalization shares of the S&P 500 and the Russell 
2000 indices. Summing across the Information 
Technology, Industrials, Energy, and Basic Materials 
sectors, the market capitalization share is 43% in the 
S&P 500 and 39% in the Russell 2000. Given these 
shares can vary materially even on a daily basis, we 
regard these shares as comparable. Consequently, it 
remains likely that benefits of industrial policy will 
accrue disproportionately to small caps.

Conclusion

Industrial policies have become more prevalent globally 
since the GFC, with particularly rapid growth since 
2017. This trend is likely to continue in an era of 
resurgent strategic competition. The most common forms 
of industrial policy are trade finance measures, state 
loans, and financial grants, while tariffs are no longer the 
principal instrument of industrial policy. Industrial policy 
of this form is globally concentrated, more prevalent in 
higher-income countries, and most commonly used in 
heavy and high-tech industries.

Any global resurgence in industrial policy is likely to 
affect strategic asset allocation along several dimensions 
– sector allocations, country allocations, and small-cap 
allocations. Since industrial policy is globally 
competitive, the effects are likely to vary across 
countries based upon differences in their fiscal and 
administrative capacity to effectively implement such 
policies. Based on these criteria, the US, China, and the 
EU are most likely to effectively pursue industrial policy. 

However, industrial policy in China is pursued to a large 
degree through state-owned enterprises, with probable 
adverse impacts on private enterprise. EM ex-China is 
unlikely to be able to effectively marshal sufficient 
resources to compete.

Industrial policy is likely to benefit the Information 
Technology, Industrials, Energy and Basic Materials
sectors. This is one motivation for a strategic equity 
overweight on these sectors in the US and the EU, but an 
underweight on these sectors in competing EM countries. 
This is also an argument for a strategic overweight on the 
US and the EU. The largest benefits of industrial policy 
should accrue to small-cap equities, since it can alleviate 
financial constraints, which more frequently affect 
smaller companies. Large caps are also more likely to 
incur costs associated with countervailing duties or 
market access restrictions.

Library of past issues

Long-term forecasts: Update January 2023, January 6, 
2023

Forecasting long-term US equity returns with a neural 
network, November 29, 2022

Where are we in Regime Change? Macro volatility, 
deglobalization, and secular rise in real yields, November 
8, 2022

Long-run economic growth forecasts, October 10, 2022

Bigger questions, shorter answers, June 21, 2022

What to do with 60/40?, June 16, 2022

How good are long-term forecasts?, June 14, 2022

Long-term forces point to higher US bond yields, April 
4, 2022

Allocation decision Overweight Underweight

Sector allocations
Information T echnology, Industrials,

 Energy, Basic Materials equities in US and Europe

Information Technology, Industrials,

 Energy, Basic Materials equities in EM

Country allocations US and Europe EM

Style allocations Small-cap equities Large-cap equities

This document is being provided for the exclusive use of robin.wigglesworth@ft.com.
{[{cHXdtoTfeLlTNydEHrzEhq-WXOAjOkThqHpeEwrQ9oI6lN4-lahURPCmLAPAdZe3VGuxNQWKJtw}]}

https://www.jpmm.com/research/content/GPS-4051857-0
https://www.jpmm.com/research/content/GPS-4120835-0
https://www.jpmm.com/research/content/GPS-4122888-0
https://www.jpmm.com/research/content/GPS-4125281-0
https://www.jpmm.com/research/content/GPS-4226510-0
https://www.jpmm.com/research/content/GPS-4257043-0
https://www.jpmm.com/research/content/GPS-4257043-0
https://www.jpmm.com/research/content/GPS-4274077-0
https://www.jpmm.com/research/content/GPS-4274077-0
https://www.jpmm.com/research/content/GPS-4301088-0


7

Global Long-term Strategy
The Long-term Strategist

27 January 2023

Alexander Wise
(1-212) 622-6205
alexander.c.wise@jpmchase.com

Jan Loeys
(1-917) 602-9440
jan.loeys@jpmorgan.com

     

A demographic reversal to start pushing real interest 
rates up, March 2, 2022

Eight clips on strategic questions, February 17, 2022

US Equity, Bond and USD long-term returns after the 
repricing, February 16, 2022

Is thematic investing worth it? January 18, 2022

Long-Term FX forecasts, December 14, 2021

Democracy metrics and equity markets, October 21, 
2021

Inflation, markets and the end of the Great Moderation, 
September 27, 2021

Commodity-linked assets as a long-run inflation hedge, 
July 28, 2021

Will US market exceptionalism last? June 24, 2021

Short As to long-term Qs, April 19, 2021

Our strategic portfolio, March 5, 2021

Empirical models of long-term US equity returns, March
1, 2021

Can EM save 60 40, December 2, 2020

Business Concentration, September 29, 2020

Fallen Angel and Buybacks: Strategy Update 2020 , 
September 28, 2020.

60/40 in a zero-yield world, June 30, 2020.

De-globalization Update 2020, April 23, 2020 

Some longer-term consequences of the Covid-19 crisis,
April 9, 2020

Zero US yields, almost there, March 11, 2020

Why long term? February 25, 2020

Bonds time diversify much better than you think,
February 14, 2020

Financial repression, risk aversion and zero yields, 
January 24, 2020

Why invest in Climate Change?, December 10, 2019

Do BBs still offer better returns?, October 3, 2019

Buybacks and the investor, July 18, 2019

What if US joins the Zero-Yield World?, July 12, 2019

Climate change investing, May 30, 2019

De-globalization, April 5, 2019

Small Caps: A Strategic Overweight, February 15, 2019

Will Value Come Back?, November 16, 2018

Politics and markets, long term, November 6, 2018

Strategic questions on EM allocations, September 28,
2018

The Value of Income, June 15, 2018

Health Care: A Strategic Sector OW, May 11, 2018

What returns can we expect?, April 13, 2018

First thoughts, February 26, 2018

This document is being provided for the exclusive use of robin.wigglesworth@ft.com.
{[{cHXdtoTfeLlTNydEHrzEhq-WXOAjOkThqHpeEwrQ9oI6lN4-lahURPCmLAPAdZe3VGuxNQWKJtw}]}

https://www.jpmm.com/research/content/GPS-2590639-0
https://www.jpmm.com/research/content/GPS-2629569-0.pdf
https://www.jpmm.com/research/content/GPS-2662208-0.pdf
https://www.jpmm.com/research/content/GPS-2692798-0.pdf
https://www.jpmm.com/research/content/GPS-2787105-0
https://www.jpmm.com/research/content/GPS-2826226-0
https://www.jpmm.com/research/content/GPS-2838330-0.pdf
https://www.jpmm.com/research/content/GPS-2917296-0
https://www.jpmm.com/research/content/GPS-2964726-0
https://www.jpmm.com/research/content/GPS-3020841-0
https://www.jpmm.com/research/content/GPS-3057302-0
https://www.jpmm.com/research/content/GPS-3062930-0
https://www.jpmm.com/research/content/GPS-3138895-0
https://www.jpmm.com/research/content/GPS-3208515-0
https://www.jpmm.com/research/content/GPS-3243561-0
https://www.jpmm.com/research/content/GPS-3268056-0
https://www.jpmm.com/research/content/GPS-3278220-0
https://www.jpmm.com/research/content/GPS-3296470-0
https://www.jpmm.com/research/content/GPS-3329338-0
https://www.jpmm.com/research/content/GPS-3344157-0
https://www.jpmm.com/research/content/GPS-3415663-0
https://www.jpmm.com/research/content/GPS-3506415-0
https://www.jpmm.com/research/content/GPS-3508621-0
https://www.jpmm.com/research/content/GPS-3578316-0
https://www.jpmm.com/research/content/GPS-3664677-0
https://www.jpmm.com/research/content/GPS-3670724-0
https://www.jpmm.com/research/content/GPS-3713106-0
https://www.jpmm.com/research/content/GPS-3801574-0
https://www.jpmm.com/research/content/GPS-3814975-0
https://www.jpmm.com/research/content/GPS-3871936-0
https://www.jpmm.com/research/content/GPS-3894410-0
https://www.jpmm.com/research/content/GPS-3950980-0
https://www.jpmm.com/research/content/GPS-3975374-0
https://www.jpmm.com/research/content/GPS-4004557-0
https://www.jpmm.com/research/content/GPS-4004557-0
https://www.jpmm.com/research/content/GPS-4007305-0
https://www.jpmm.com/research/content/GPS-4019919-0
https://www.jpmm.com/research/content/GPS-4019919-0


8

Global Long-term Strategy
The Long-term Strategist

27 January 2023

Alexander Wise
(1-212) 622-6205
alexander.c.wise@jpmchase.com

Jan Loeys
(1-917) 602-9440
jan.loeys@jpmorgan.com

     

Disclosures 

Analyst Certification: The Research Analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple Research 
Analysts are primarily responsible for this report, the Research Analyst denoted by an “AC” on the cover or within the document 
individually certifies, with respect to each security or issuer that the Research Analyst covers in this research) that: (1) all of the views 
expressed in this report accurately reflect the Research Analyst’s personal views about any and all of the subject securities or issuers; and 
(2) no part of any of the Research Analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations 
or views expressed by the Research Analyst(s) in this report. For all Korea-based Research Analysts listed on the front cover, if 
applicable, they also certify, as per KOFIA requirements, that the Research Analyst’s analysis was made in good faith and that the views 
reflect the Research Analyst’s own opinion, without undue influence or intervention.

All authors named within this report are Research Analysts who produce independent research unless otherwise specified. In Europe, 
Sector Specialists (Sales and Trading) may be shown on this report as contacts but are not authors of the report or part of the Research 
Department.

Company-Specific Disclosures: Important disclosures, including price charts and credit opinion history tables, are available for 
compendium reports and all J.P. Morgan–covered companies, and certain non-covered companies, by visiting
https://www.jpmm.com/research/disclosures, calling 1-800-477-0406, or e-mailing research.disclosure.inquiries@jpmorgan.com with 
your request.

A history of J.P. Morgan investment recommendations disseminated during the preceding 12 months can be accessed on the Research & 
Commentary page of http://www.jpmorganmarkets.com where you can also search by analyst name, sector or financial instrument.

Analysts' Compensation: The research analysts responsible for the preparation of this report receive compensation based upon various 
factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues. 

Other Disclosures 

J.P. Morgan is a marketing name for investment banking businesses of JPMorgan Chase & Co. and its subsidiaries and affiliates
worldwide.

UK MIFID FICC research unbundling exemption: UK clients should refer to UK MIFID Research Unbundling exemption for details 
of JPMorgan’s implementation of the FICC research exemption and guidance on relevant FICC research categorisation. 

Any long form nomenclature for references to China; Hong Kong; Taiwan; and Macau within this research material are Mainland China; 
Hong Kong SAR (China); Taiwan (China); and Macau SAR (China).

J.P. Morgan Research may, from time to time, write on issuers or securities targeted by economic or financial sanctions imposed or 
administered by the governmental authorities of the U.S., EU, UK or other relevant jurisdictions (Sanctioned Securities). Nothing in this 
report is intended to be read or construed as encouraging, facilitating, promoting or otherwise approving investment or dealing in such 
Sanctioned Securities. Clients should be aware of their own legal and compliance obligations when making investment decisions. 

Any digital or crypto assets discussed in this research report are subject to a rapidly changing regulatory landscape. For relevant 
regulatory advisories on crypto assets, including bitcoin and ether, please see https://www.jpmorgan.com/disclosures/cryptoasset-
disclosure.

The author(s) of this research report may not be licensed to carry on regulated activities in your jurisdiction and, if not licensed, do not 
hold themselves out as being able to do so. 

Exchange-Traded Funds (ETFs): J.P. Morgan Securities LLC (“JPMS”) acts as authorized participant for substantially all U.S.-listed 
ETFs. To the extent that any ETFs are mentioned in this report, JPMS may earn commissions and transaction-based compensation in 
connection with the distribution of those ETF shares and may earn fees for performing other trade-related services, such as securities 
lending to short sellers of the ETF shares. JPMS may also perform services for the ETFs themselves, including acting as a broker or 
dealer to the ETFs. In addition, affiliates of JPMS may perform services for the ETFs, including trust, custodial, administration, lending, 
index calculation and/or maintenance and other services. 

Options and Futures related research: If the information contained herein regards options- or futures-related research, such information 
is available only to persons who have received the proper options or futures risk disclosure documents. Please contact your J.P. Morgan 
Representative or visit https://www.theocc.com/components/docs/riskstoc.pdf for a copy of the Option Clearing Corporation's 

This document is being provided for the exclusive use of robin.wigglesworth@ft.com.
{[{cHXdtoTfeLlTNydEHrzEhq-WXOAjOkThqHpeEwrQ9oI6lN4-lahURPCmLAPAdZe3VGuxNQWKJtw}]}

https://www.theocc.com/components/docs/riskstoc.pdf
https://www.jpmorgan.com/disclosures/cryptoasset-disclosure
https://www.jpmorgan.com/disclosures/cryptoasset-disclosure
https://jpmm.com/research/disclosures?disclosure=unbundlingPolicyEMEA
http://www.jpmorganmarkets.com/
mailto:research.disclosure.inquiries@jpmorgan.com
https://www.jpmm.com/research/disclosures


9

Global Long-term Strategy
The Long-term Strategist

27 January 2023

Alexander Wise
(1-212) 622-6205
alexander.c.wise@jpmchase.com

Jan Loeys
(1-917) 602-9440
jan.loeys@jpmorgan.com

     

Characteristics and Risks of Standardized Options or 
http://www.finra.org/sites/default/files/Security_Futures_Risk_Disclosure_Statement_2018.pdf for a copy of the Security Futures Risk 
Disclosure Statement. 

Changes to Interbank Offered Rates (IBORs) and other benchmark rates: Certain interest rate benchmarks are, or may in the future 
become, subject to ongoing international, national and other regulatory guidance, reform and proposals for reform. For more information, 
please consult: https://www.jpmorgan.com/global/disclosures/interbank_offered_rates

Private Bank Clients: Where you are receiving research as a client of the private banking businesses offered by JPMorgan Chase & Co. 
and its subsidiaries (“J.P. Morgan Private Bank”), research is provided to you by J.P. Morgan Private Bank and not by any other division 
of J.P. Morgan, including, but not limited to, the J.P. Morgan Corporate and Investment Bank and its Global Research division.

Legal entity responsible for the production and distribution of research: The legal entity identified below the name of the Reg AC 
Research Analyst who authored this material is the legal entity responsible for the production of this research. Where multiple Reg AC 
Research Analysts authored this material with different legal entities identified below their names, these legal entities are jointly 
responsible for the production of this research. Research Analysts from various J.P. Morgan affiliates may have contributed to the 
production of this material but may not be licensed to carry out regulated activities in your jurisdiction (and do not hold themselves out as 
being able to do so). Unless otherwise stated below, this material has been distributed by the legal entity responsible for production. If you 
have any queries, please contact the relevant Research Analyst in your jurisdiction or the entity in your jurisdiction that has distributed 
this research material.

Legal Entities Disclosures and Country-/Region-Specific Disclosures:
Argentina: JPMorgan Chase Bank N.A Sucursal Buenos Aires is regulated by Banco Central de la República Argentina (“BCRA”-
Central Bank of Argentina) and Comisión Nacional de Valores (“CNV”- Argentinian Securities Commission” - ALYC y AN Integral 
N°51). Australia: J.P. Morgan Securities Australia Limited (“JPMSAL”) (ABN 61 003 245 234/AFS Licence No: 238066) is regulated 
by the Australian Securities and Investments Commission and is a Market, Clearing and Settlement Participant of ASX Limited and CHI-
X. This material is issued and distributed in Australia by or on behalf of JPMSAL only to "wholesale clients" (as defined in section 761G 
of the Corporations Act 2001). A list of all financial products covered can be found by visiting 
https://www.jpmm.com/research/disclosures. J.P. Morgan seeks to cover companies of relevance to the domestic and international 
investor base across all Global Industry Classification Standard (GICS) sectors, as well as across a range of market capitalisation sizes. If 
applicable, in the course of conducting public side due diligence on the subject company(ies), the Research Analyst team may at times 
perform such diligence through corporate engagements such as site visits, discussions with company representatives, management 
presentations, etc. Research issued by JPMSAL has been prepared in accordance with J.P. Morgan Australia’s Research Independence 
Policy which can be found at the following link: J.P. Morgan Australia - Research Independence Policy. Brazil: Banco J.P. Morgan S.A. 
is regulated by the Comissao de Valores Mobiliarios (CVM) and by the Central Bank of Brazil. Ombudsman J.P. Morgan: 0800-7700847 
/ ouvidoria.jp.morgan@jpmorgan.com. Canada: J.P. Morgan Securities Canada Inc. is a registered investment dealer, regulated by the 
Investment Industry Regulatory Organization of Canada and the Ontario Securities Commission and is the participating member on 
Canadian exchanges. This material is distributed in Canada by or on behalf of J.P.Morgan Securities Canada Inc. Chile: Inversiones J.P. 
Morgan Limitada is an unregulated entity incorporated in Chile. China: J.P. Morgan Securities (China) Company Limited has been 
approved by CSRC to conduct the securities investment consultancy business. Dubai International Financial Centre (DIFC): 
JPMorgan Chase Bank, N.A., Dubai Branch is regulated by the Dubai Financial Services Authority (DFSA) and its registered address is 
Dubai International Financial Centre - The Gate, West Wing, Level 3 and 9 PO Box 506551, Dubai, UAE. This material has been 
distributed by JP Morgan Chase Bank, N.A., Dubai Branch to persons regarded as professional clients or market counterparties as defined 
under the DFSA rules. European Economic Area (EEA): Unless specified to the contrary, research is distributed in the EEA by J.P. 
Morgan SE (“JPM SE”), which is subject to prudential supervision by the European Central Bank (“ECB”) in cooperation with BaFin and 
Deutsche Bundesbank in Germany. JPM SE is a company headquartered in Frankfurt with registered address at TaunusTurm, Taunustor 
1, Frankfurt am Main, 60310, Germany. The material has been distributed in the EEA to persons regarded as professional investors (or 
equivalent) pursuant to Art. 4 para. 1 no. 10 and Annex II of MiFID II and its respective implementation in their home jurisdictions 
(“EEA professional investors”). This material must not be acted on or relied on by persons who are not EEA professional investors. Any 
investment or investment activity to which this material relates is only available to EEA relevant persons and will be engaged in only with 
EEA relevant persons. Hong Kong: J.P. Morgan Securities (Asia Pacific) Limited (CE number AAJ321) is regulated by the Hong Kong 
Monetary Authority and the Securities and Futures Commission in Hong Kong, and J.P. Morgan Broking (Hong Kong) Limited (CE 
number AAB027) is regulated by the Securities and Futures Commission in Hong Kong. JP Morgan Chase Bank, N.A., Hong Kong 
Branch (CE Number AAL996) is regulated by the Hong Kong Monetary Authority and the Securities and Futures Commission, is 
organized under the laws of the United States with limited liability. Where the distribution of this material is a regulated activity in Hong 
Kong, the material is distributed in Hong Kong by or through J.P. Morgan Securities (Asia Pacific) Limited and/or J.P. Morgan Broking 
(Hong Kong) Limited. India: J.P. Morgan India Private Limited (Corporate Identity Number - U67120MH1992FTC068724), having its 
registered office at J.P. Morgan Tower, Off. C.S.T. Road, Kalina, Santacruz - East, Mumbai – 400098, is registered with the Securities 
and Exchange Board of India (SEBI) as a ‘Research Analyst’ having registration number INH000001873. J.P. Morgan India Private 
Limited is also registered with SEBI as a member of the National Stock Exchange of India Limited and the Bombay Stock Exchange 
Limited (SEBI Registration Number – INZ000239730) and as a Merchant Banker (SEBI Registration Number - MB/INM000002970). 

This document is being provided for the exclusive use of robin.wigglesworth@ft.com.
{[{cHXdtoTfeLlTNydEHrzEhq-WXOAjOkThqHpeEwrQ9oI6lN4-lahURPCmLAPAdZe3VGuxNQWKJtw}]}

mailto:ouvidoria.jp.morgan@jpmorgan.com
https://www.jpmm.com/research/disclosures?disclosure=independencePolicyAustralia
https://www.jpmm.com/research/disclosures
https://www.jpmorgan.com/global/disclosures/interbank_offered_rates
http://www.finra.org/sites/default/files/Security_Futures_Risk_Disclosure_Statement_2018.pdf


10

Global Long-term Strategy
The Long-term Strategist

27 January 2023

Alexander Wise
(1-212) 622-6205
alexander.c.wise@jpmchase.com

Jan Loeys
(1-917) 602-9440
jan.loeys@jpmorgan.com

     

Telephone: 91-22-6157 3000, Facsimile: 91-22-6157 3990 and Website: http://www.jpmipl.com. JPMorgan Chase Bank, N.A. - Mumbai 
Branch is licensed by the Reserve Bank of India (RBI) (Licence No. 53/ Licence No. BY.4/94; SEBI - IN/CUS/014/ CDSL : IN-DP-
CDSL-444-2008/ IN-DP-NSDL-285-2008/ INBI00000984/ INE231311239) as a Scheduled Commercial Bank in India, which is its 
primary license allowing it to carry on Banking business in India and other activities, which a Bank branch in India are permitted to 
undertake. For non-local research material, this material is not distributed in India by J.P. Morgan India Private Limited. Indonesia: PT 
J.P. Morgan Sekuritas Indonesia is a member of the Indonesia Stock Exchange and is registered and supervised by the Otoritas Jasa 
Keuangan (OJK). Korea: J.P. Morgan Securities (Far East) Limited, Seoul Branch, is a member of the Korea Exchange (KRX). 
JPMorgan Chase Bank, N.A., Seoul Branch, is licensed as a branch office of foreign bank (JPMorgan Chase Bank, N.A.) in Korea. Both 
entities are regulated by the Financial Services Commission (FSC) and the Financial Supervisory Service (FSS). For non-macro research 
material, the material is distributed in Korea by or through J.P. Morgan Securities (Far East) Limited, Seoul Branch. Japan: JPMorgan 
Securities Japan Co., Ltd. and JPMorgan Chase Bank, N.A., Tokyo Branch are regulated by the Financial Services Agency in Japan. 
Malaysia: This material is issued and distributed in Malaysia by JPMorgan Securities (Malaysia) Sdn Bhd (18146-X), which is a 
Participating Organization of Bursa Malaysia Berhad and holds a Capital Markets Services License issued by the Securities Commission 
in Malaysia. Mexico: J.P. Morgan Casa de Bolsa, S.A. de C.V.and J.P. Morgan Grupo Financiero are members of the Mexican Stock 
Exchange and are authorized to act as a broker dealer by the National Banking and Securities Exchange Commission. New Zealand: This 
material is issued and distributed by JPMSAL in New Zealand only to "wholesale clients" (as defined in the Financial Markets Conduct 
Act 2013). JPMSAL is registered as a Financial Service Provider under the Financial Service providers (Registration and Dispute 
Resolution) Act of 2008. Pakistan: J. P. Morgan Pakistan Broking (Pvt.) Ltd is a member of the Karachi Stock Exchange and regulated 
by the Securities and Exchange Commission of Pakistan. Philippines: J.P. Morgan Securities Philippines Inc. is a Trading Participant of 
the Philippine Stock Exchange and a member of the Securities Clearing Corporation of the Philippines and the Securities Investor 
Protection Fund. It is regulated by the Securities and Exchange Commission. Russia: CB J.P. Morgan Bank International LLC is 
regulated by the Central Bank of Russia. Singapore: This material is issued and distributed in Singapore by or through J.P. Morgan 
Securities Singapore Private Limited (JPMSS) [MCI (P) 060/08/2022 and Co. Reg. No.: 199405335R], which is a member of the 
Singapore Exchange Securities Trading Limited, and/or JPMorgan Chase Bank, N.A., Singapore branch (JPMCB Singapore), both of 
which are regulated by the Monetary Authority of Singapore. This material is issued and distributed in Singapore only to accredited 
investors, expert investors and institutional investors, as defined in Section 4A of the Securities and Futures Act, Cap. 289 (SFA). This
material is not intended to be issued or distributed to any retail investors or any other investors that do not fall into the classes of 
“accredited investors,” “expert investors” or “institutional investors,” as defined under Section 4A of the SFA. Recipients of this material 
in Singapore are to contact JPMSS or JPMCB Singapore in respect of any matters arising from, or in connection with, the material. As at 
the date of this material, JPMSS is a designated market maker for certain structured warrants listed on the Singapore Exchange where the 
underlying securities may be the securities discussed in this material. Arising from its role as a designated market maker for such 
structured warrants, JPMSS may conduct hedging activities in respect of such underlying securities and hold or have an interest in such 
underlying securities as a result. The updated list of structured warrants for which JPMSS acts as designated market maker may be found 
on the website of the Singapore Exchange Limited: http://www.sgx.com. South Africa: J.P. Morgan Equities South Africa Proprietary 
Limited and JPMorgan Chase Bank, N.A., Johannesburg Branch are members of the Johannesburg Securities Exchange and are regulated 
by the Financial Services Board. Taiwan: J.P. Morgan Securities (Taiwan) Limited is a participant of the Taiwan Stock Exchange 
(company-type) and regulated by the Taiwan Securities and Futures Bureau. Material relating to equity securities is issued and distributed 
in Taiwan by J.P. Morgan Securities (Taiwan) Limited, subject to the license scope and the applicable laws and the regulations in Taiwan. 
According to Paragraph 2, Article 7-1 of Operational Regulations Governing Securities Firms Recommending Trades in Securities to 
Customers (as amended or supplemented) and/or other applicable laws or regulations, please note that the recipient of this material is not 
permitted to engage in any activities in connection with the material that may give rise to conflicts of interests, unless otherwise disclosed 
in the “Important Disclosures” in this material. Thailand: This material is issued and distributed in Thailand by JPMorgan Securities 
(Thailand) Ltd., which is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the Securities and 
Exchange Commission, and its registered address is 3rd Floor, 20 North Sathorn Road, Silom, Bangrak, Bangkok 10500. UK: Unless 
specified to the contrary, research is distributed in the UK by J.P. Morgan Securities plc (“JPMS plc”) which is a member of the London 
Stock Exchange and is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the 
Prudential Regulation Authority. JPMS plc is registered in England & Wales No. 2711006, Registered Office 25 Bank Street, London, 
E14 5JP. This material is directed in the UK only to: (a) persons having professional experience in matters relating to investments falling 
within article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) (Order) 2005 (“the FPO”); (b) persons outlined 
in article 49 of the FPO (high net worth companies, unincorporated associations or partnerships, the trustees of high value trusts, etc.); or 
(c) any persons to whom this communication may otherwise lawfully be made; all such persons being referred to as "UK relevant
persons". This material must not be acted on or relied on by persons who are not UK relevant persons. Any investment or investment 
activity to which this material relates is only available to UK relevant persons and will be engaged in only with UK relevant persons. 
Research issued by JPMS plc has been prepared in accordance with JPMS plc's policy for prevention and avoidance of conflicts of 
interest related to the production of Research which can be found at the following link: J.P. Morgan EMEA - Research Independence 
Policy. U.S.: J.P. Morgan Securities LLC (“JPMS”) is a member of the NYSE, FINRA, SIPC, and the NFA. JPMorgan Chase Bank, N.A. 
is a member of the FDIC. Material published by non-U.S. affiliates is distributed in the U.S. by JPMS who accepts responsibility for its 
content.

This document is being provided for the exclusive use of robin.wigglesworth@ft.com.
{[{cHXdtoTfeLlTNydEHrzEhq-WXOAjOkThqHpeEwrQ9oI6lN4-lahURPCmLAPAdZe3VGuxNQWKJtw}]}

https://www.jpmm.com/research/disclosures?disclosure=independencePolicyEMEA
https://www.jpmm.com/research/disclosures?disclosure=independencePolicyEMEA
http://www.sgx.com/
http://www.jpmipl.com/


11

Global Long-term Strategy
The Long-term Strategist

27 January 2023

Alexander Wise
(1-212) 622-6205
alexander.c.wise@jpmchase.com

Jan Loeys
(1-917) 602-9440
jan.loeys@jpmorgan.com

     

General: Additional information is available upon request. The information in this material has been obtained from sources believed to be 
reliable. While all reasonable care has been taken to ensure that the facts stated in this material are accurate and that the forecasts, 
opinions and expectations contained herein are fair and reasonable, JPMorgan Chase & Co. or its affiliates and/or subsidiaries 
(collectively J.P. Morgan) make no representations or warranties whatsoever to the completeness or accuracy of the material provided, 
except with respect to any disclosures relative to J.P. Morgan and the Research Analyst's involvement with the issuer that is the subject of 
the material. Accordingly, no reliance should be placed on the accuracy, fairness or completeness of the information contained in this 
material. There may be data discrepancy in this material as a result of calculations, adjustments and/or translations to different languages, 
as applicable. J.P. Morgan accepts no liability whatsoever for any loss arising from any use of this material or its contents, and neither J.P. 
Morgan nor any of its respective directors, officers or employees, shall be in any way responsible for the contents hereof, apart from the 
liabilities and responsibilities that may be imposed on them by the relevant regulatory authority in the jurisdiction in question, or the 
regulatory regime thereunder. Opinions, forecasts or projections contained in this material represent J.P. Morgan's current opinions or 
judgment as of the date of the material only and are therefore subject to change without notice. Periodic updates may be provided on 
companies/industries based on company-specific developments or announcements, market conditions or any other publicly available 
information. There can be no assurance that future results or events will be consistent with any such opinions, forecasts or projections, 
which represent only one possible outcome. Furthermore, such opinions, forecasts or projections are subject to certain risks, uncertainties 
and assumptions that have not been verified, and future actual results or events could differ materially. The value of, or income from, any 
investments referred to in this material may fluctuate and/or be affected by changes in exchange rates. All pricing is indicative as of the 
close of market for the securities discussed, unless otherwise stated. Past performance is not indicative of future results. Accordingly, 
investors may receive back less than originally invested. This material is not intended as an offer or solicitation for the purchase or sale of 
any financial instrument. The opinions and recommendations herein do not take into account individual client circumstances, objectives, 
or needs and are not intended as recommendations of particular securities, financial instruments or strategies to particular clients. The 
recipients of this material must make their own independent decisions regarding any securities or financial instruments mentioned herein 
and should seek advice from such independent financial, legal, tax or other adviser as they deem necessary. J.P. Morgan may trade as a 
principal on the basis of the Research Analysts’ views and research, and it may also engage in transactions for its own account or for its 
clients’ accounts in a manner inconsistent with the views taken in this material, and J.P. Morgan is under no obligation to ensure that such 
other communication is brought to the attention of any recipient of this material. Others within J.P. Morgan, including Strategists, Sales 
staff and other Research Analysts, may take views that are inconsistent with those taken in this material. Employees of J.P. Morgan not 
involved in the preparation of this material may have investments in the securities (or derivatives of such securities) mentioned in this 
material and may trade them in ways different from those discussed in this material. This material is not an advertisement for or 
marketing of any issuer, its products or services, or its securities in any jurisdiction.

"Other Disclosures" last revised January 01, 2023. 

Copyright 2023 JPMorgan Chase & Co. All rights reserved. This material or any portion hereof may not be reprinted, sold or 
redistributed without the written consent of J.P. Morgan. #$J&098$#*P

Completed    27 Jan 2023 08:30 AM EST Disseminated    27 Jan 2023 10:00 AM EST
This document is being provided for the exclusive use of robin.wigglesworth@ft.com.

{[{cHXdtoTfeLlTNydEHrzEhq-WXOAjOkThqHpeEwrQ9oI6lN4-lahURPCmLAPAdZe3VGuxNQWKJtw}]}


	Landscape of industrial policy
	Effects of industrial policy
	Implications for strategic asset allocation
	Sector allocations
	Country allocations
	Style allocations

	Conclusion


