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FOREWORD
The world is in the midst of one of the most dramatic 
extinction episodes in history. 

The signs of biodiversity loss are everywhere. Tropical forests, our greatest 
stores of biodiversity and carbon, are in retreat. Coastal wetlands, vital 
id�b^\gVidgn�W^gYh�VcY�Äh]Zg^Zh�VcY�Vahd�V�h^\c^ÄXVci�\adWVa�hidX`�d[�
carbon, are deteriorating worldwide. Although extinction is a natural 
phenomenon, scientists estimate that our planet is now losing species at 
&!%%%�i^bZh�i]Z�cVijgVa�gViZ�d[�dcZ�id�ÄkZ�eZg�nZVg#�>[�lZ�Xdci^cjZ�dc�i]Z�
trajectory we’re on, we face a future where 30–50% of all species may be 
lost by the middle of the 21st century.  

Climate change is exacerbating this loss, causing coral reef bleaching, 
rampant growth of insect disease in forests, and severe expected loss of 
Arctic species. And it is a vicious circle—biodiversity loss also aggravates 
Xa^bViZ�X]Vc\Z#�>c�i]Z�6bVodc!�]nYgdad\^XVa�X]Vc\Zh�XVjhZY�Wn�
deforestation may permanently dry out millions of acres of rainforest 
VcY�VaiZg�i]Z�Zci^gZ�6bVodc�Xa^bViZ#�I]Z�gZhjai^c\�ZXdcdb^X�Xdhi�l^aa�WZ�
staggering.

>[�i]ZgZ¼h�dcZ�aZhhdc�>¼kZ�aZVgcZY�i]gdj\]dji�Vaa�bn�nZVgh�Vh�V�
conservationist, it’s that nature needs advocates. But advocates, for their 
part, need a clear and compelling economic case that can be broadly 
supported by the public and championed by political leaders. Today, the 
case for action has never been clearer. 

7^dY^kZgh^in�adhh�YdZhc¼i�_jhi�bZVc�i]Z�adhh�d[�eaVcih�VcY�Vc^bVah#�>i�
edhZh�Zcdgbdjh�g^h`h�id�]jbVc�egdheZg^in�VcY�lZaa"WZ^c\#�HX^ZcXZ�^h�dcan�
beginning to understand and quantify the magnitude of this impact. 
I]Z�ldgaYl^YZ�adhh�d[�edaa^cVidgh¸^cXajY^c\�WZZh!�WjiiZgÅ^Zh!�bdi]h!�
and other insects—well underway due to our excessive use of pesticides, 
would lead to an estimated drop in annual agricultural output of around 
�'&,�W^aa^dc#�6hhdX^ViZY�l^i]�i]^h�adhh�VgZ�i]Z�g^h`h�d[�[Vb^cZ�VcY�hdX^Va�
unrest, potentially more serious but harder to quantify.  

The destruction of natural environments also brings people and wildlife 
^cid�XdciVXi�^c�V�lVn�i]Vi�egZhZcih�ejWa^X�]ZVai]�g^h`h�i]gdj\]�i]Z�
hegZVY�d[�oddcdi^X�Y^hZVhZh#�>i�bVn�WZ�cd�Xd^cX^YZcXZ�i]Vi�lZ�]VkZ�hZZc�
bjai^eaZ�djiWgZV`h�d[�oddcdhZh�Yjg^c\�i]^h�i^bZ�d[�gVe^Y�W^dY^kZgh^in�adhh!�
^cXajY^c\�H6GH!�:WdaV!�B:GH!�VcY�H6GH"8dK"'!�i]Z�k^gjh�gZhedch^WaZ�[dg�
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i]Z�8DK>9"&.�eVcYZb^X�VcY�^ih�YZkVhiVi^c\�^beVXi�VXgdhh�i]Z�ldgaY#�
However, these examples are the tip of the iceberg. Given the complexity 
VcY�^ciZgYZeZcYZcX^Zh�d[�cVijgZ!�i]ZgZ�VgZ�bVcn�jc`cdlc�g^h`h#��

Djg�eda^i^XVa�VcY�ZXdcdb^X�hnhiZbh�VcY�ÄcVcX^Va�bVg`Zih�]VkZ�cdi�YdcZ�
enough to properly account for the services nature provides. For example, 
recent research has argued for a value as high as $600 per ton of CO2 

captured, which would imply a value for forests in their role as carbon 
h^c`h�VadcZ�d[�lZaa�dkZg��&%%�ig^aa^dc#�NZi�kVaj^c\�[dgZhih�dc�XVgWdc�VadcZ�
^h�V`^c�id�kVaj^c\�V�XdbejiZg�X]^e�[dg�^ih�h^a^Xdc#�L]Vi�lZ�Yd�]VkZ�^h�Vc�
^YZV�d[�i]Z�hXVaZ�d[�djg�ZXdcdb^X�gZa^VcXZ�dc�cVijgZ#�I]Z�LdgaY�:Xdcdb^X�
;dgjb�Zhi^bViZh�i]Vi��))�ig^aa^dc�d[�\adWVa�<9E¸VgdjcY�]Va[¸^h�]^\]an�
or moderately dependent on nature.  

>c�h]dgi!�Vai]dj\]�lZ�l^aa�cZkZg�WZ�VWaZ�id�XVaXjaViZ�i]Z�[jaa�kVajZ�d[�
cVijgZ!�lZ�`cdl�Zcdj\]�id�`cdl�i]Vi�^ih�YZhigjXi^dc�egZhZcih�egd[djcY�
g^h`h�id�]jbVc�hdX^Zi^Zh�VcY!�Vh�l^i]�Vcn�hZg^djh�g^h`�lZ�[VXZ!�i]Z�gVi^dcVa�
gZhedchZ�^h�id�]ZY\Z#�>c�i]Z�XVhZ�d[�W^dY^kZgh^in�adhh!�i]^h�bZVch�iV`^c\�
comprehensive, worldwide effort to appropriately value, protect, and 
gZhidgZ�cVijgZ#�I]Z�bdhi�Xdhi"Z[[ZXi^kZ�eda^X^Zh�VgZ�i]dhZ�i]Vi�ldjaY�
egZkZci�dc\d^c\�YZhigjXi^dc�d[�W^dY^kZgh^in�[dg�h]dgi"iZgb�ZXdcdb^X�
\V^ch!�l]^aZ�ZgdY^c\�VcY�i]gZViZc^c\�i]Z�adc\"iZgb�egdheZg^in�VcY�lZaa"
being of current and future generations.

>¼kZ�ValVnh�WZa^ZkZY�i]Vi�V�]ZVai]n�eaVcZi�^h�\ddY�[dg�Wjh^cZhh0�^i¼h�[Vg�
cheaper to prevent environmental damage than to clean it up afterward. 
For much of my career, this was a lonely position in the corporate world. 
7ji�^c�gZXZci�nZVgh!�hdbZi]^c\�]Vh�X]Vc\ZY#�>¼kZ�hZZc�V�cZl�hZchZ�d[�
urgency around nature conservation issues, a rapidly growing interest 
^c�i]Z�ÄZaY�d[�\gZZc�VcY�hjhiV^cVWaZ�ÄcVcXZ!�VcY�V�gZcZlZY�hZchZ�i]Vi�
XdaaZXi^kZ�Z[[dgi�XVc�bV`Z�V�Y^[[ZgZcXZ#�=deZ[jaan!�^ckZhi^c\�^c�cVijgZ�l^aa�
bdkZ�^cid�i]Z�bV^chigZVb�d[�i]Z�ÄcVcX^Va�ldgaY�hddc�Zcdj\]�id�VggZhi�
the alarming decline of our biodiversity.  

Jai^bViZan!�i]^h�l^aa�gZfj^gZ�V�igVch[dgbVi^dcVa�h]^[i�^c�i]Z�lVn�bVg`Zih�
kVajZ�cVijgZ#�I]^h�h]^[i�cZZYh�id�WZ�gZÅZXiZY�VXgdhh�\dkZgcbZcih!�
academia, the private sector, NGOs, media, and, most importantly, 
i]Z�ejWa^X#�>c�i]Z�bZVci^bZ!�id�iVX`aZ�i]Z�g^h`h�d[�W^dY^kZgh^in�adhh!�^i�^h�
^bedgiVci�id�^YZci^[n�VcY�^beaZbZci�ÄcVcX^c\�VcY�eda^Xn�bZX]Vc^hbh�
i]Vi�XVc�gVe^Yan�bdW^a^oZ�hjWhiVci^Va�Vbdjcih�d[�XVe^iVa�[dg�cVijgZ�
protection and conservation.

L]^aZ�\dkZgcbZci�bjhi�eaVn�V�aZVY^c\�gdaZ!�lZ�`cdl�i]Vi�\dkZgcbZcih�
VadcZ�XVccdi�YZa^kZg�i]Z�ÄcVcX^c\�cZZYZY�id�egdiZXi�djg�W^dY^kZgh^in#�I]Z�
private sector is often touted—with good reason—as the great hope for 
XdchZgkVi^dc�WZXVjhZ�i]Z�ÄcVcX^Va�gZhdjgXZh�^i�XdjaY�Wg^c\�id�WZVg�[Vg�

...a healthy 
planet is good 
for business; 
it’s far cheaper 
to prevent 
environmental 
damage than 
to clean it up 
afterward.

Foreword
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exceed those of governments and philanthropy. Unquestionably, many 
8:Dh�^c�i]Z�eg^kViZ�hZXidg�ldjaY�a^`Z�id�egdiZXi�cVijgZ#�HdbZ�YdcViZ�
eZghdcVa�[jcYh�id�XdchZgkVi^dc�C<Dh!�VcY�i]Z�dg\Vc^oVi^dch�i 
]Zn�gjc�bVn�bV`Z�id`Zc�^ckZhibZcih�VcY�deZgVi^c\�YZX^h^dch�id�egdiZXi�
dg�gZhidgZ�W^dY^kZgh^in�^[�i]Zn�Ydc¼i�^beVXi�egdÄiVW^a^in#�=dlZkZg!�i]Zn�
won’t deploy capital for conservation or environmental projects that  
don’t promise economic returns. The distinction is important. 
E]^aVci]gden�^h�V�lVn�id�Y^hig^WjiZ�egdÄih#�>ckZhi^c\�^h�V�lVn�i]Vi�eg^kViZ�
hZXidg�\ZcZgViZh�egdÄi#�9Za^WZgViZan�^ckZhi^c\�Vi�V�adhh�^hc¼i�V�gZVa^hi^X�
Wjh^cZhh�bdYZa#�I]Vi�^h�l]n!�id�gZVa^oZ�i]Z�ediZci^Va�d[�eg^kViZ�hZXidg�
investment in nature protection and conservation, governments must put 
^c�eaVXZ�eda^Xn�bZVhjgZh¸hjX]�Vh�iVm�WgZV`h!�YZ"g^h`^c\�\jVgVciZZh!�VcY�
regulatory requirements—that induce the private sector to invest.  

I]^h�gZedgi!�V�XdaaVWdgVi^kZ�Z[[dgi�WZilZZc�i]Z�EVjahdc�>chi^ijiZ!�I]Z�
CVijgZ�8dchZgkVcXn!�VcY�8dgcZaa�Jc^kZgh^in!�bV`Zh�V�WgdVY�ZXdcdb^X�
case for protecting and conserving nature and explores and highlights 
c^cZ�eda^Xn�VcY�ÄcVcX^c\�bZX]Vc^hbh�i]Vi!�^[�^beaZbZciZY!�l^aa�Z^i]Zg�
secure new funding for biodiversity conservation or, through the reform of 
]Vgb[ja�hjWh^Y^Zh!�h^\c^ÄXVcian�gZYjXZ�i]Z�cZZY�[dg�[jijgZ�heZcY^c\#��

As governments prepare to agree on a “new deal for nature” at the  
15th Conference of the Parties to the UN Convention on Biological 
9^kZgh^in!�lZ�d[[Zg�i]^h�gZedgi�Vh�V�Xdcig^Wji^dc�id�]Zae�\j^YZ�i]Z�
cZ\di^Vi^dch!�eVgi^XjaVgan�VgdjcY�ÄcVcX^Va�gZhdjgXZ�bdW^a^oVi^dc!�VcY�
to national governments as they consider the domestic policies and 
bZVhjgZh�gZfj^gZY�id�^beaZbZci�i]Z�Edhi"'%'%�7^dY^kZgh^in�;gVbZldg`�
VcY�eji�i]Z^g�ZXdcdb^Zh�dc�V�bdgZ�hjhiV^cVWaZ�eVi]#�>i�h]djaY�WZ�cdiZY�
that investment in biodiversity will also contribute to reaching climate 
X]Vc\Z�\dVah�\^kZc�i]Vi�cVijgZ"WVhZY�hdaji^dch�VgZ�Vbdc\�i]Z�bdhi� 
0Xdhi"Z[[ZXi^kZ�Xa^bViZ�b^i^\Vi^dc�higViZ\^Zh#�

The economic case for protecting nature is compelling. However, we 
h]djaY�`ZZe�^c�b^cY�i]Vi�i]ZgZ�^h�Vc�dkZgl]Zab^c\�XVhZ�[dg�egZhZgk^c\�
cVijgZ�[dg�^ih�dlc�hV`Z#�CVijgZ�^h�i]Z�\gZViZhi�hdjgXZ�d[�WZVjin!�
inspiration, innovation, and intellectual interest—indeed of everything 
i]Vi�^h�\ddY�VWdji�a^[Z#�>c�i]Vi�hZchZ!�^i�^h�eg^XZaZhh#

Philanthropy is  
a way to 
Y^hig^WjiZ�egdÃih#�
Investing is a 
way that private 
sector generates 
egdÃi#�
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Human activities are causing unprecedented and accelerating 
global loss of biodiversity. Widespread land conversion 
for infrastructure, agriculture and other development, and 
overexploitation of natural resources are being driven by political 
leaders’ prioritization of short-term economic gains and the 
^cVW^a^in�d[�djg�ZXdcdb^X�hnhiZbh�VcY�ÄcVcX^Va�bVg`Zih�id�
appropriately value and protect our natural capital.

To slow and stop the global loss of biodiversity, we must 
[jcYVbZciVaan�gZi]^c`�djg�gZaVi^dch]^e�l^i]�cVijgZ�VcY�
igVch[dgb�djg�ZXdcdb^X�bdYZah�VcY�bVg`Zi�hnhiZbh#�I]Z�eda^Xn�
and economic actions needed to achieve this require considerable 
political will, broad public support, and substantial investment. 
This will not happen overnight and, in the short to medium term, 
i]ZgZ�^h�Vc�jg\Zci�cZZY�id�hXVaZ�je�ÄcVcXZ�[dg�cVijgZ#

... in the short to medium term, 
there is an urgent need to scale 
je�ÄcVcXZ�[dg�cVijgZ#

EXECUTIVE SUMMARY 
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The Financing Nature report addresses two important challenges. 

First, the report lays out the broad economic case for protecting nature, 
^cXajY^c\�Vc�ZmVb^cVi^dc�d[�i]Z�bVcn�`cdlc�ZXdcdb^X�VcY�hdX^Va�kVajZh�d[�
W^dY^kZgh^in!�l]^aZ�gZXd\c^o^c\�i]Vi�i]Z�XdbeaZm^i^Zh�VcY�^ciZgYZeZcYZcX^Zh�
of nature mean that attempted economic valuations will almost certainly 
WZ�eVgi^Va�VcY�jcYZgZhi^bViZh#�7^dY^kZgh^in�adhh�egZhZcih�hZg^djh�`cdlc�
VcY�jc`cdlc�g^h`h�id�]jbVc�egdheZg^in#�I]Z�gZedgi�[jgi]Zg�ZmVb^cZh�i]Z�
jcYZgan^c\�bVg`Zi�[V^ajgZh�i]Vi�]VhiZc�\adWVa�W^dY^kZgh^in�adhh�VcY�^cY^XViZh�V�
number of policy interventions and changes needed to halt biodiversity loss.  

HZXdcY!�i]Z�gZedgi�[dXjhZh�dc�V�Xg^i^XVa�ZaZbZci�gZaViZY�id�egdiZXi^c\�
biodiversity, namely the W^dY^kZgh^in�ÄcVcX^c\�\Ve between the current 
idiVa�VccjVa�XVe^iVa�Ådlh�idlVgY�\adWVa�W^dY^kZgh^in�XdchZgkVi^dc�VcY�i]Z�
total amount of funds needed to sustainably manage biodiversity and 
bV^ciV^c�ZXdhnhiZbh�^ciZ\g^in#�=Vk^c\�\Vj\ZY�i]^h�W^dY^kZgh^in�ÄcVcX^c\�\Ve!�
i]Z�gZedgi�^YZci^ÄZh�V�hZi�d[�c^cZ�ÄcVcX^Va�VcY�eda^Xn�bZX]Vc^hbh that, if 
implemented and scaled up, can collectively close this gap. 

The report goes into detail about the enabling conditions for the 
^beaZbZciVi^dc�VcY�hXVa^c\�d[�ZVX]�d[�i]ZhZ�bZX]Vc^hbh!�VcY�^i�bV`Zh�
YZiV^aZY�gZXdbbZcYVi^dch�[dg�eda^Xn�bV`Zgh!�Wjh^cZhh�aZVYZgh!�VcY�di]Zg�
hiV`Z]daYZgh#�>i�bV`Zh�XaZVg�i]Vi�Vaa�\dkZgcbZcih¸[gdb�i]Z�W^dY^kZgh^in�g^X]�
nations that may have limited economic means to the established donor 
Xdjcig^Zh¸bjhi�iV`Z�^bbZY^ViZ�VXi^dch�id�hiZb�i]Z�adhh�d[�W^dY^kZgh^in#��

I]Z�^bbZY^ViZ�^ciZci�d[�i]^h�gZedgi�^h�id�^c[dgb�i]Z�ldg`�d[�cVi^dcVa�
YZaZ\Vi^dch�VcY�di]Zg�cZ\di^Vidgh�^c�YZkZade^c\�i]Z�gZhdjgXZ�bdW^a^oVi^dc�
higViZ\n�[dg�i]Z�Edhi"'%'%�7^dY^kZgh^in�;gVbZldg`�i]Vi�l^aa�WZ�V\gZZY�id�Vi�i]Z�
15th Conference of the Parties (COP15) of the UN Convention on Biological 
9^kZgh^in��879��^c�'%'&#�I]Z�adc\Zg"iZgb�^ciZci�^h�id�]Zae�eda^i^XVa�aZVYZgh!�
Xdjcign�ÄcVcXZ�b^c^hig^Zh!�^ciZgcVi^dcVa�^chi^iji^dch!�VcY�gZegZhZciVi^kZh�d[�
companies, NGOs, and private philanthropy to better understand the economic 
case for biodiversity conservation and to accelerate the transformation of 
national economic models to those that appropriately value nature.

<^kZc�i]Z�bV\c^ijYZ�d[�i]Z�W^dY^kZgh^in�ÄcVcX^c\�\Ve�^YZci^ÄZY�Wn�i]^h�gZedgi!�
coupled with estimates of the relatively limited amount of funding that will 
be available in coming years from traditional sources such as governmental 
WjY\Zih!�d[ÄX^Va�YZkZadebZci�Vhh^hiVcXZ��D96�!�VcY�e]^aVci]gden!�^i�^h�Xg^i^XVa�
that the biodiversity targets to be agreed to at COP15 incorporate a broad 
heZXigjb�d[�cdcigVY^i^dcVa�bZX]Vc^hbh#�8ViVano^c\�eg^kViZ�hZXidg�XVe^iVa�
must be a priority, given that it constitutes the largest available source of 
ÄcVcX^c\#�=dlZkZg!�i]Z�gZedgi�bV`Zh�XaZVg�i]Vi�i]Z�ediZci^Va�[dg�eg^kViZ�
XVe^iVa�id�hjeedgi�W^dY^kZgh^in�XdchZgkVi^dc�l^aa�dcan�WZ�gZVa^oZY�^[�Veegdeg^ViZ�
governmental policies, regulations, and incentives are in place. 

A detailed description of the methodologies used in this report, including data 
sources and assumptions, can be found in Appendix A of the full report.
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Central Insights 

The central insights of this report are the following:

1. Ultimately, the only way to slow and stop global biodiversity loss 
is to ensure that nature is appropriately valued in all economies. 
This will require bold political leadership and transformative policies, 
mechanisms, and incentives that discourage harmful actions and 
ZcXdjgV\Z�aVg\Z"hXVaZ�ÄcVcXZ�[dg�cVijgZ#

2. In the meantime, the gap between the amount currently spent on 
biodiversity conservation and what is needed—the “Biodiversity 
Financing Gap”—is large, but it can be closed#�6h�d[�'%&.!�i]Z�
W^dY^kZgh^in�ÄcVcX^c\�\Ve�^h�Zhi^bViZY�id�WZ�WZilZZc�JH��*.-�W^aa^dc�
VcY�JH��-')�W^aa^dc�per year#�=dlZkZg!�i]^h�gZedgi�^YZci^ÄZh�V�hj^iZ�d[�
eda^Xn�gZ[dgbh�VcY�ÄcVcXZ�bZX]Vc^hbh�i]Vi!�XdaaZXi^kZan!�XVc�hXVaZ�
XdchZgkVi^dc�ÄcVcXZ�id�XadhZ�i]^h�\Ve�VcY�bZZi�i]Z�ldgaY¼h�VccjVa�
funding needs for global biodiversity conservation. 

3. Closing this gap relies heavily on government actions. Governments 
need to do more to protect natural capital and put in place a 
combination of smart policy reforms to reduce negative impacts on 
biodiversity, such as reforming harmful agricultural subsidies, as well as 
Zc]VcX^c\�^ckZhibZci�g^h`�bVcV\ZbZci�Wn�ejWa^X�VcY�eg^kViZ�^ckZhidgh#�
6i�i]Z�hVbZ�i^bZ!�i]Zn�h]djaY�YZkZade�cZl�ÄcVcX^Va�^ccdkVi^dch�id�
increase available funding for conservation through promoting green 
^ckZhibZcih�VcY�hjeedgi^c\�YZkZadebZci�d[�cVijgZ"WVhZY�Xa^bViZ�
solutions, natural infrastructure, and biodiversity offsets. 

4. The private sector can play a pivotal role, but governments need to 
pave the way. Governments need to put in place the right regulatory 
Zck^gdcbZci!�hbVgi�^cXZci^kZh!�VcY�bVg`Zi�higjXijgZh�id�XViVanoZ�
ÄcVcX^Va�Ådlh�[gdb�i]Z�eg^kViZ�hZXidg�^cid�W^dY^kZgh^in�XdchZgkVi^dc�VcY�
to support private company efforts to promote sustainable agricultural, 
[dgZhi!�VcY�Äh]Zg^Zh�egdYjXi^dc�^c�i]Z^g�hjeean�X]V^ch#
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The text box below provides six overarching recommended actions  
derived from the analysis underlying this report. Additionally, there is a set  
d[�heZX^ÄX�gZXdbbZcYVi^dch�[dg�ZVX]�d[�i]Z�c^cZ�ÄcVcX^Va�VcY�eda^Xn�
bZX]Vc^hbh�YZhXg^WZY�^c�i]^h�gZedgi#�I]ZhZ�VgZ�YZhXg^WZY�Wg^ZÅn�Vi�i]Z�ZcY�
of this executive summary and in more detail in Chapter 6 of the full report.

OVERARCHING RECOMMENDATIONS
I]Z�`Zn�ÄcY^c\�d[�i]^h�gZedgi�^h�i]Vi�\dkZgcbZcih�bjhi�
jcYZgiV`Z�XViVani^X�eda^Xn�gZ[dgbh�id�jcaZVh]�W^dY^kZgh^in�
funding. These six recommended actions will accelerate 
i]Z�d[�ZVX]�d[�i]Z�c^cZ�ÄcVcX^c\�bZX]Vc^hbh�YZhXg^WZY�
in the report and materially contribute to closing the 
W^dY^kZgh^in�ÄcVcX^c\�^beaZbZciVi^dc�\Ve#

Recommended Action 1:�8djcig^Zh�bjhi�iV`Z�
immediate policy actions to expand biodiversity 
XdchZgkVi^dc�ÄcVcX^c\#�I]^h�gZedgi�^YZci^ÄZh�c^cZ�
mechanisms with the highest promise for resource 
\ZcZgVi^dc�VcY�]Vgb"egZkZci^dc!�^cXajY^c\�eg^dg^i^o^c\�
gjgVa�ZXdcdb^X�hjeedgi�i]Vi�hjWh^Y^oZh�[VgbZgh�
to provide ecosystem services, avoiding major 
infrastructure development impacts on critical habitats, 
VcY�^ckZhi^c\�^c�cVijgZ"WVhZY�Xa^bViZ�hdaji^dch#

Recommended Action 2: Government and philanthropic 
donors should use their funds strategically to support 
Xdjcig^Zh�id�^beaZbZci�i]Z�ÄcVcX^c\�bZX]Vc^hbh�
^YZci^ÄZY�^c�i]^h�gZedgi�VcY�id�XViVanoZ�hjWhZfjZci�
public and private sector investment. This report calls 
for a doubling of foreign aid for biodiversity with the 
^cXgZbZciVa�gZhdjgXZh�WZ^c\�YZkdiZY�id�W^dY^kZgh^in"
rich countries and toward implementation of these 
mechanisms.

Recommended Action 3: National and subnational 
governments should strengthen their regulatory and 
ÄcVcX^Va�ZcVWa^c\�XdcY^i^dch�id�h^\c^ÄXVcian�VXXZaZgViZ�
eg^kViZ�hZXidg�VXi^dch�VcY�ÄcVcXZ�[dg�W^dY^kZgh^in�
conservation. Governments should set policies and 
iV`Z�VXi^dch�id�YZ"g^h`�VcY�^cXZci^k^oZ�eg^kViZ�hZXidg�
^ckZhibZci!�Wj^aY�^c"Xdjcign�hjeedgi�[dg�hjhiV^cVWaZ�
commodity production, and ensure needed legal 
conditions including land tenure.

Recommended Action 4: Private sector actors should 
implement the recommendations from the sections 
on sustainable supply chains, harmful subsidy reform, 
cVijgVa�^c[gVhigjXijgZ!�W^dY^kZgh^in�d[[hZih!�cVijgZ"WVhZY�
hdaji^dch�VcY�XVgWdc�bVg`Zih!�\gZZc�^ckZhibZci!�VcY�
^ckZhibZci�g^h`�bVcV\ZbZci�id�Wdi]�^cXgZVhZ�i]Z^g�
deedgijc^i^Zh�id�^ckZhi�^c�W^dY^kZgh^in�VcY�b^c^b^oZ�i]Z^g�
W^dY^kZgh^in"gZaViZY�ÄcVcX^Va�g^h`h#�>c�VYY^i^dc!�bV_dg�

XdbeVc^Zh�h]djaY�VYdei�hX^ZcXZ"WVhZY�iVg\Zih�[dg�
biodiversity within their operations and investments 
consistent with the 2050 vision of the UN Convention 
on Biodiversity.

Recommended Action 5: Governments and 
^ciZgcVi^dcVa�V\ZcX^Zh�h]djaY�^begdkZ�igVX`^c\�VcY�
gZedgi^c\�dc�W^dY^kZgh^in�ÄcVcXZ#�HdbZ�d[�i]Z�WZhi�
data collection and analysis that are available are 
hegZVY�VXgdhh�i]Z�D:89!�JC9E¼h�7>D;>C�^c^i^Vi^kZ�
VcY�i]Z�879�HZXgZiVg^Vi#�6YY^i^dcVa�ejWa^X�[jcY^c\�
should be secured to support these institutions to 
Zc]VcXZ�\adWVa�ÄcVcXZ�YViV�XdaaZXi^dc�VcY�Wj^aY�
capacity of governments to collect and share data.

Recommended Action 6/�>c�i]Z�XdciZmi�d[�i]Z�JC�
8dckZci^dc�dc�7^dad\^XVa�9^kZgh^in�cZ\di^Vi^dch!�
Parties should agree to develop and implement 
National Biodiversity Finance Plans (NBFPs) to guide 
the implementation of their national efforts toward 
i]Z�879¼h�cZl�<adWVa�7^dY^kZgh^in�;gVbZldg`#�I]Z�
C7;Eh�h]djaY�VYYgZhh�deedgijc^i^Zh�id�bdW^a^oZ�
resources at all levels—local, national, and global—
as well as from all sources—public, private, and 
philanthropic. To achieve this outcome, this report 
gZXdbbZcYh�i]Z�[daadl^c\�GZhdjgXZ�BdW^a^oVi^dc�
iVg\Zih�[dg�i]Z�<adWVa�7^dY^kZgh^in�;gVbZldg`�Wn�'%(%/
• Global target:�;^cVcX^Va�Ådlh�id�^ckZhibZcih�i]Vi�

generate measurable and auditable improvements 
in the status of biodiversity increase globally to 
[jaan�XadhZ�i]Z�W^dY^kZgh^in�ÄcVcX^c\�\Ve�Wn�'%(%�
�Zhi#�JH��*.-·-')�W^aa^dc�VccjVaan�0

• Process target: 100% of Parties immediately 
develop National Biodiversity Finance Plans 
�C7;Eh��VcY�[jaan�^beaZbZci�i]Zb�Wn�'%(%0�

• National targets: :VX]�EVgin�bdW^a^oZh�&%%��d[�
i]Z�cZXZhhVgn�gZhdjgXZh�^YZci^ÄZY�^c�i]Z^g�C7;Eh�
to fully and effectively implement their National 
7^dY^kZgh^in�HigViZ\^Zh�VcY�EaVch��C7H6Eh�0�VcY

• Global target: >ciZgcVi^dcVa�ejWa^X�[jcY^c\�[dg�
biodiversity at least doubles by 2030 and at least 
covers the costs, where needed, for developing 
Xdjcig^Zh�id�YZkZade�C7H6Eh�VcY�C7;Eh#
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THE ECONOMIC CASE FOR 
PROTECTING BIODIVERSITY 

K^ZlZY�i]gdj\]�V�igVY^i^dcVa�ZXdcdb^X�aZch!�djg�eaVcZi¼h�W^dY^kZgh^in�VcY�
cVijgVa�hnhiZbh�VgZ�ZhhZci^Vaan�V�XVe^iVa�hidX`��h^b^aVg�id�ÄcVcX^Va!�Wj^ai!�dg�
]jbVc�XVe^iVa��i]Vi�egdk^YZh�V�Ådl�d[�hZgk^XZh�id�eZdeaZ#�I]ZhZ�¹ZXdhnhiZb�
hZgk^XZhº�^cXajYZ�[Zgi^aZ�hd^a�VcY�edaa^cVi^dc�i]Vi�bV`Z�[ddY�egdYjXi^dc�
possible, forests and watersheds that sequester carbon and purify water, and 
genetic diversity on which much of modern pharmacology and agriculture 
depend, among many others. 

L]^aZ�^i�ldjaY�hZZb�edhh^WaZ�id�k^Zl�W^dY^kZgh^in�VcY�cVijgVa�hnhiZbh�Vh�
fundamental to human survival and economic prosperity, the tendency of 
eda^i^XVa�hnhiZbh�^h�id�eg^dg^i^oZ�^bbZY^ViZ�ZXdcdb^X�\V^ch�l]^aZ�i]gZViZc^c\�
i]Z�egdheZg^in�VcY�lZaa"WZ^c\�d[�XjggZci�VcY�[jijgZ�\ZcZgVi^dch#�I]Z�
iZcYZcXn�d[�XjggZci�ZXdcdb^X�bdYZah�VcY�ÄcVcX^Va�bVg`Zih�^h�id�k^Zl�
natural systems simply as assets available for immediate use or, worse, 
VWjhZ�VcY�YZhigjXi^dc#�HjX]�V�k^Zl�aZVYh�id�i]Z�dkZgjhZ�VcY�VWjhZ�d[�cVijgZ�
[dg�h]dgi"iZgb�\V^ch�VcY�l^i]dji�gZ\VgY�[dg�i]Z�[jaa�kVajZ�d[�i]Z�VhhZih�adhi�dg�
i]Z�adc\"iZgb�Xdhih�id�hdX^Zin�d[�i]Z^g�adhh#

CVijgVa�XVe^iVa�^h�XdbeaZm�VcY�Y^[ÄXjai�id�bZVhjgZ#�;^cVcX^Va�bVg`Zih�Yd�
cdi�gZXd\c^oZ�i]Z�kVajZ�d[�cVijgVa�XVe^iVa�jcaZhh�^i�]Vh�V�YZÄcZY�XVh]�Ådl�dg�
asset value that can be measured by current economic systems. As a result, 
the full value or costs of using, or destroying, natural systems are poorly 
understood. >c�XdcigVhi�id�di]Zg�[dgbh�d[�XVe^iVa!�cVijgVa�XVe^iVa�YdZh�cdi�
YZegZX^ViZ#�>chiZVY!�^i�^h�id�V�XZgiV^c�ZmiZci�hZa["gZ\ZcZgVi^kZ#�=dlZkZg!�dcXZ�
ZXdhnhiZb�YZ\gVYVi^dc�gZVX]Zh�V�i^ee^c\�ed^ci!�i]Z�hZa["gZ\ZcZgVi^kZ�egdeZgi^Zh�
of natural capital are lost, and ecosystem collapse may be irreversible. 

9Zhe^iZ�lZV`cZhhZh�^c�i]Z�bdYZah�VcY�iddah�id�bZVhjgZ�i]Z�kVajZ�d[�cVijgVa�
XVe^iVa!�i]ZgZ�VgZ�hZkZgVa�hijY^Zh�i]Vi�]^ci�Vi�^ih�ediZci^Va�[jaa�kVajZ#�GZXZcian!�
gZhZVgX]Zgh�]VkZ�Zhi^bViZY�i]Vi�Veegdm^bViZan�JH��))�ig^aa^dc�d[�\adWVa�<9E�
is dependent on nature and its services.1  For example, the worldwide loss of 
all pollinators would lead to a drop in annual agricultural output of about  
JH��'&,�W^aa^dc#2��GZXZci�Xa^bViZ�gZhZVgX]�]Vh�Vg\jZY�[dg�V�kVajZ�Vh�]^\]�Vh�
JH��+%%�eZg�idc�d[�8D2 captured, which would imply a value for forests in their 
gdaZ�Vh�XVgWdc�h^c`h�VadcZ�d[�bdgZ�i]Vc�JH��&%%�ig^aa^dc#3  As many as one 
third of the pharmaceuticals in use today were originally found in plants and 
other natural sources or were derived from substances occurring naturally.4  

a fundamental 
shift in the 
way markets, 
and economics 
more broadly, 
value and 
protect nature is 
imperative.

The Economic Case for Protecting Biodiversity

1  C. Herweijer et al. (2020), CVijgZ�G^h`�G^h^c\/�L]n�i]Z�8g^h^h�:c\jaÄc\�CVijgZ�BViiZgh�[dg�7jh^cZhh�VcY�i]Z�:Xdcdbn, World Economic Forum, http://www3.weforum.org/docs/WEF_New_
Nature_Economy_Report_2020.pdf. …

2  Helmholtz Association of German Research Centres (2008, September 15), Economic Value of Insect Pollination Worldwide Estimated at U.S. $217 Billion. HX^ZcXZ9V^an. Retrieved March 1, 
2011, from http://www.sciencedaily.com/releases/2008/09/080915122725.htm.

3  Umberto Llavador, John Romer, and Joaquim Silvestre, HjhiV^cVW^a^in�[dg�V�LVgb^c\�LdgaY (Harvard University Press, 2015).  
4  D. J. Newman and G. M. Cragg, Natural products as sources of new drugs over the 30 years from 1981 to 2010. ?�CVi�EgdY. 2012;75(3):311–335. doi:10.1021/np200906s



Financing Nature: Closing the Global Biodiversity Financing Gap

9

L]^aZ�i]ZhZ�Zhi^bViZh�YZbdchigViZ�V�ediZci^Vaan�
huge value of biodiversity to society, a major 
challenge lies in the fact that, for every contribution 
of nature that can be measured and imputed a 
dollar value, there are many more that cannot.�>c�
other words, when assessing the cost of biodiversity 
adhh!�i]ZgZ�VgZ�¹eVgian"`cdlc�jc`cdlchº�VcY�
¹jc`cdlc�jc`cdlch#º�<^kZc�i]^h�aVX`�d[�ZmVXi�
`cdlaZY\Z!�Vcn�Zhi^bViZ�d[�i]Z�ZXdcdb^X�Xdhi�d[�
W^dY^kZgh^in�adhh!�ZkZc�l]Zc�WVhZY�dc�V�ldghi"XVhZ�
hXZcVg^d!�a^`Zan�jcYZghiViZh�i]Z�Xdhi�d[�hjX]�adhhZh#

I]Z�XjggZci�[V^ajgZ�d[�djg�ÄcVcX^Va�bVg`Zih�VcY�
economic models and institutions to correctly 
value biodiversity lies at the intersection of several 
bVg`Zi�[V^ajgZh#�Id�hiVgi!�bVcn�d[�i]Z�WZcZÄih�d[�
W^dY^kZgh^in�VgZ�ejWa^X�\ddYh�i]Vi�VgZ�cdc"ZmXajYVWaZ�
VcY�cdc"g^kVagdjh�^c�cVijgZ!�l]^X]�bZVch�i]Vi�
bVg`Zih�l^aa�a^`Zan�jcYZgkVajZ�i]Zb#�>c�VYY^i^dc!�
i]Z�WZcZÄih�[gdb�W^dY^kZgh^in�XdchZgkVi^dc�VcY�
costs from biodiversity loss impact third parties in 
i]Z�[dgb�d[�ZmiZgcVa�WZcZÄih�VcY�Xdhih!�l]^X]�VgZ�
Vcdi]Zg�hiVcYVgY�bVg`Zi�[V^ajgZ�l]ZgZ�VXidgh�l]d�
conserve biodiversity are not adequately rewarded 
ÄcVcX^Vaan�VcY�eZgeZigVidgh�d[�W^dY^kZgh^in�YVbV\Z�
VgZ�cdi�ÄcVcX^Vaan�eZcVa^oZY#�;^cVaan!�bVg`Zi�[V^ajgZh�
^c�W^dY^kZgh^in�VgZ�XdbedjcYZY�Wn�i]Z�aVX`�d[�lZaa"
YZÄcZY�egdeZgin�g^\]ih�d[�Zck^gdcbZciVa�\ddYh�VcY�
hZgk^XZh!�VcY�Vh�V�gZhjai�cd�dcZ�]Vh�Vcn�ÄcVcX^Va�
^ciZgZhi�^c!�dg�XVc�YZg^kZ�Y^gZXi�ÄcVcX^Va�WZcZÄi�[gdb!�
conserving them or ensuring that they are allocated 
id�i]Z^g�]^\]Zhi"kVajZ�jhZ#��

Another comparison that can be made is in our 
understanding of the science and economics of 
climate change. Climate change science is far more 
advanced than the science of biodiversity loss, but 
climate change scientists nevertheless have greatly 

underestimated the rate and impact of warming, 
in part due to the challenge of incorporating the 
^beVXih�d[�cZ\Vi^kZ�[ZZYWVX`�addeh�^c�i]Z�lVgb^c\�
process, such as accelerating glacial melt or methane 
gZaZVhZh�[gdb�i]Vl^c\�eZgbV[gdhi#�A^`Zl^hZ!�while 
our global economic models and systems do a 
gZVhdcVWan�\ddY�_dW�igVX`^c\�bVg`Zih�VcY�ÄcVcXZ�
in normal times, these same systems often fail in 
times of economic crisis. These models and systems 
are unable to value our planet’s deeply intertwined, 
dynamic, and complex climate, ecological, and 
human interrelationships.

A critical lesson is that we cannot rely on economic 
bdYZah!�bVg`Zi�[dgXZh!�dg�i]Z�eg^kViZ�hZXidg�VadcZ�id�
solve the problem of unprecedented global biodiversity 
loss. Instead, policy intervention is essential. Aside 
[gdb�i]Z�i^bZ"iZhiZY�aVlh�VcY�eda^X^Zh�i]Vi�XgZViZ�
protected areas and shelter endangered species, a 
host of policy instruments and mechanisms must 
be implemented to capture and derive economic 
WZcZÄih�[gdb�cVijgZ�^c�V�hjhiV^cVWaZ�bVccZg�dg�
i]gdj\]�V�bVg`Zi"WVhZY�VeegdVX]!�hjX]�Vh�ZXdidjg^hb!�
W^dY^kZgh^in"[g^ZcYan�egdYjXih!�VcY�eVnbZci�[dg�
ZXdhnhiZb�hZgk^XZh#�>c�VYY^i^dc!�gZ[dgb^c\�V\g^XjaijgVa�
VcY�Äh]Zgn�hjWh^Y^Zh�]Vgb[ja�id�W^dY^kZgh^in�VcY�
egdbdi^c\�hjhiV^cVWaZ�[Vgb^c\�VcY�Äh]^c\�egVXi^XZh�
i]gdj\]�lZaa"YZh^\cZY�eda^X^Zh�l^aa�Vahd�]Zae�b^i^\ViZ�
i]Z�^beVXi�d[�V\g^XjaijgZ�VcY�Äh]Zg^Zh!�ild�d[�i]Z�
largest drivers of global biodiversity loss. 

DkZgVaa!�V�[jcYVbZciVa�h]^[i�^c�i]Z�lVn�bVg`Zih!�
and economics more broadly, value and protect 
nature is imperative. Countries must implement new 
ÄcVcX^c\�VcY�eda^Xn�bZX]Vc^hbh�i]Vi�bdgZ�[jaan�
value natural capital, reduce harmful practices that 
YZhigdn�W^dY^kZgh^in!�VcY�gVe^Yan�bdW^a^oZ�hjWhiVci^Va�
amounts of capital for biodiversity conservation.
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Although the ultimate aim must be to appropriately 
kVajZ�cVijgZ�^c�djg�ZXdcdb^X�bdYZah!�^c�i]Z�cZVg"
term there is an urgent need to scale up investment 
in biodiversity. This report determines that, in 
'%&.!�i]Z�idiVa�\adWVa�VccjVa�Ådl�d[�[jcYh�idlVgY�
biodiversity protection amounted to approximately 
JH��&')·&)(�W^aa^dc�eZg�nZVg�V\V^chi�Vc�Zhi^bViZY�
VccjVa�cZZY�d[�JH��,''·.+,�W^aa^dc�id�]Vai�i]Z�
decline in global biodiversity between now and 2030. 
IV`Zc�id\Zi]Zg!�i]ZhZ�Ä\jgZh�gZkZVa�V�7^dY^kZgh^in�
;^cVcX^c\�<Ve�d[�JH��*.-·-')�W^aa^dc�eZg�nZVg#�

H^\c^ÄXVcian!�i]^h�gZedgi�h]dlh�i]Vi�VccjVa�
governmental expenditures on activities harmful to 
biodiversity in the form of agricultural, forestry, and 
Äh]Zg^Zh�hjWh^Y^Zh¸JH��',)·*)'�W^aa^dc�eZg�nZVg�

^c�'%&.¸VgZ�ild�id�[djg�i^bZh�]^\]Zg�i]Vc�VccjVa�
XVe^iVa�Ådlh�idlVgY�W^dY^kZgh^in�XdchZgkVi^dc#�

Although this report addresses harmful subsidies 
[gdb�V\g^XjaijgZ!�[dgZhign!�VcY�Äh]Zg^Zh!�^i�YdZh�cdi�
address the impacts of fossil fuel subsidies due 
to their indirect nature. This does not mean that 
[dhh^a�[jZa�hjWh^Y^Zh�VgZ�jc^bedgiVci0�i]Z�ediZci^Va�
impacts of these subsidies on biodiversity, resulting 
from widespread conversion of natural vegetation 
for energy development and transmission and from 
increases in atmospheric and ocean temperatures 
VhhdX^ViZY�l^i]�[dhh^a�[jZa�jhZ!�VgZ�]^\]an�a^`Zan�id�
exacerbate and accelerate global biodiversity loss in 
VYY^i^dc�id�Yg^k^c\�]jbVc"^cYjXZY�Xa^bViZ�X]Vc\Z#��

CURRENT GLOBAL BIODIVERSITY 
CONSERVATION FINANCE, 
BIODIVERSITY CONSERVATION 
FUNDING NEEDS, AND THE 
BIODIVERSITY FINANCING GAP
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Current Global Biodiversity 
Conservation Finance

I]Z�Zhi^bViZ�d[�XjggZci�\adWVa�W^dY^kZgh^in�XdchZgkVi^dc�ÄcVcXZ�d[� 
JH��&')·&)(�W^aa^dc�eZg�nZVg�^h�WgdVYan�Xdch^hiZci�l^i]�di]Zg�gZXZcian�
ejWa^h]ZY�Zhi^bViZh#�;dg�ZmVbeaZ!�^c�ZVgan�'%'%�i]Z�D:89�Zhi^bViZY5 
\adWVa�W^dY^kZgh^in�ÄcVcXZ�Vi�JH��,-·.&�W^aa^dc�eZg�nZVg�WVhZY�dc�VkV^aVWaZ�
'%&*·'%&,�YViV#�>c�VYY^i^dc!�7>D;>C�Zhi^bViZh6 that global annual public 
^ckZhibZci�^c�W^dY^kZgh^in�]Vh�^cXgZVhZY�[gdb�VgdjcY�JH��&%%�W^aa^dc�^c� 
'%%-�id�VWdji�JH��&)%�W^aa^dc�^c�'%&,!�l^i]�Vc�VkZgV\Z�d[�JH��&'(�W^aa^dc� 
YZeadnZY�VccjVaan�dkZg�i]^h�eZg^dY#�I]^h�gZedgi�Wj^aYh�dc�i]Z�D:89¼h�
ÄcY^c\h�dc�ejWa^X�YdbZhi^X!�^ciZgcVi^dcVa�ejWa^X!�VcY�eg^kViZ�bZX]Vc^hbh�
Wn�egdk^Y^c\�V�XdbeaZbZciVgn�VhhZhhbZci�[dg�eg^kViZ�VcY�ejWa^X"eg^kViZ�
W^dY^kZgh^in�ÄcVcXZ#�

57%

20%

6%

5%

5%

4%
2%

1%

D[ÄX^Va�YZkZadebZci�
assistance 
�JH�)���·�JH�&%�

9dbZhi^X�WjY\Zih�VcY�iVm�
eda^Xn��JH�,*���·�JH�,-�

Natural infrastructure 
�JH�',�

Biodiversity offsets 
�JH�+���·�JH�.�

Philanthropy, conservation 
C<Dh��JH�'���·�JH�(�

CVijgZ"WVhZY�hdaji^dch�
VcY�XVgWdc�bVg`Zih�
�JH�%#-���·�JH�&#)�

<gZZc�ÄcVcX^Va�egdYjXih�
�JH�)���·�JH�+�

HjhiV^cVWaZ�hjeean�X]V^ch�
�JH�*���·�JH�-�

FIGURE 1. <adWVa�W^dY^kZgh^in�XdchZgkVi^dc�ÄcVcX^c\�^c�'%&./�HjbbVgn�d[�ÄcVcX^Va�Ådlh�^cid�
biodiversity conservation.��^c�'%&.�JH��W^aa^dch�eZg�nZVg��

5  OECD, 2020, 6�8dbegZ]Zch^kZ�DkZgk^Zl�d[�<adWVa�7^dY^kZgh^in�;^cVcXZ. Final report prepared by the Organization for Economic Cooperation and Development (OECD), available at https://
www.oecd.org/environment/resources/biodiversity/report-a-comprehensive-overview-of-global-biodiversity-finance.pdf.

6  A. Seidl, K. Mulungu, M. Arlaud, O. van den Heuvel, and M. Riva, EZcc^Zh�[dg�EVc\da^ch/�6�\adWVa�Zhi^bViZ�d[�ejWa^X�W^dY^kZgh^in�^ckZhibZcih (United Nations Development Programme, forthcoming 
2020). 

Total
US$124   – US$143
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;^\jgZh�&�VcY�'�WgZV`�Ydlc�i]Z�hdjgXZh�d[�ÄcVcX^Va�Ådlh�^cid�W^dY^kZgh^in�
XdchZgkVi^dc�VcY�h]dl�i]Z�hXVaZ�d[�]Vgb[ja�hjWh^Y^Zh�^c�'%&.#�I]Z�XViZ\dg^Zh�
VcY�cjbWZgh�lZgZ�YgVlc�[gdb�V�edda�d[�bdgZ�i]Vc�&+%�W^dY^kZgh^in�ÄcVcXZ�
bZX]Vc^hbh�^c�i]Z�7>D;>C�8ViVad\jZ�d[�;^cVcXZ�Hdaji^dch#7��HdbZ�d[�i]ZhZ�
mechanisms were not incorporated into the current global biodiversity 
ÄcVcXZ�Zhi^bViZ!�Vh�i]Zn�Yd�cdi�\ZcZgViZ�h^\c^ÄXVci�ÄcVcX^Va�Ådlh�[dg�
biodiversity conservation or because the annual funding data have not been 
igVX`ZY�dg�XdaaZXiZY�Wn�i]Z�gVc\Z�d[�XaZVg^c\]djhZh�[dg�ZXdcdb^X�^c[dgbVi^dc�
XdchjaiZY�VcY�VcVanoZY�[dg�i]^h�gZedgi#�6h�hjX]!�;^\jgZ�&�gZegZhZcih�V�XadhZ�
approximation of the total annual public and private expenditures globally 
for biodiversity protection and conservation. The estimates of harmful 
hjWh^Y^Zh�jhZY�^c�;^\jgZ�'�XdggZhedcY�id�D:89¼h�¹bdhi�]Vgb[jaº�XViZ\dgn�d[�
subsidies.- Note again that this report excludes fossil fuel subsidies.

FIGURE 2. =Vgb[ja�hjWh^Y^Zh�VcY�\adWVa�ÄcVcX^Va�Ådlh�idlVgYh�W^dY^kZgh^in�XdchZgkVi^dc#  
�jeeZg�Zhi^bViZh!�^c�'%&.�JH��W^aa^dc�eZg�nZVg��

 $(500) $(400) $(300) $(200) $(100) $0 $100
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XVgWdc�bVg`Zih
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$(36)
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$10

�.

�-

$6

$3

$1

CdiZ/�I]Z�Zhi^bViZh�d[�V\g^XjaijgVa!�[dgZhign!�VcY�Äh]Zg^Zh�]Vgb[ja�hjWh^Y^Zh�XdggZhedcY�id�D:89¼h�¹ediZci^Va�W^dY^kZgh^in�
]Vgb[jaº�XViZ\dgn�d[�egdYjXi^dc�hjWh^Y^Zh#�I]^h�\gVe]�ZmXajYZh�i]Z�Zhi^bViZY�VYY^i^dcVa�JH��(.*·),-�W^aa^dc�^c�[dhh^a�
fuel production subsidies.. 

Current Global Biodiversity Conservation Finance

7  UNDP BIOFIN, BIOFIN Catalogue of Finance Solutions, available at: https://www.biodiversityfinance.net/finance-solutions.
8  OECD, 2020, 6�8dbegZ]Zch^kZ�DkZgk^Zl�d[�<adWVa�7^dY^kZgh^in�;^cVcXZ. Final report prepared by the Organization for Economic Cooperation and Development (OECD), available at: https://

www.oecd.org/environment/resources/biodiversity/report-a-comprehensive-overview-of-global-biodiversity-finance.pdf. 
9  OECD, 2020, Rising fossil fuel support poses a threat to building a healthier and climate-safe future, available at https://www.oecd.org/fossil-fuels/. 
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Biodiversity Conservation 
Funding Needs

For the purposes of projecting future annual funding needs for biodiversity 
protection, natural and human landscapes were divided into three 
broad categories of protected areas, productive landscapes, and urban 
environments, and the costs were estimated for their sustainable 
management:

1. Protected areas: This report incorporates the proposed global target for 
increasing both terrestrial and marine protected areas to reach 30% by 
2030, consistent with proposals by several conservation NGOs and many 
governments, in anticipation of the new set of global biodiversity targets to 
WZ�cZ\di^ViZY�Vi�i]Z�879�8DE&*#�LVaYgdc�Zi�Va#��'%'%�10 propose a suite 
of six scenarios for protecting biodiversity. The lower estimate for future 
cZZYh�]Vh�WZZc�iV`Zc�Vh�V�hXZcVg^d�i]Vi�Vaadlh�[dg�V�Xdbegdb^hZ�WZilZZc�
biodiversity protection and productive landscapes, thereby aligning with the 
category described in this chapter of productive landscapes and seascapes. 
I]Z�jeeZg�Zhi^bViZ�^h�i]Vi�d[�i]Z�hXZcVg^d�i]Vi�eg^dg^i^oZh�WgdVYZg�
ecosystem integrity and viability.11�I]Z�gVc\Z�d[�i]ZhZ�Xdhi�Zhi^bViZh�^h�JH��
&).·&.'�W^aa^dc�eZg�nZVg#

2. Sustainable management of productive landscapes and seascapes: 
The costs in 2030 of sustainably managing the world’s most productive 
aVcYhXVeZh�VcY�hZVhXVeZh�[dg�i]Z�egdiZXi^dc�d[�W^dY^kZgh^in�VcY�`Zn�
ecosystems were estimated as follows:

a. Transitioning the agricultural sector to conservation agriculture 
egVXi^XZh�^c�XgdeaVcYh�Wn�'%(%�^h�Zhi^bViZY�Vi�JH��(&*·)'%�W^aa^dc�eZg�
year. 

b. Transitioning global rangelands to sustainable rangeland management 
egVXi^XZh�Wn�'%(%�^h�Zhi^bViZY�Vi�JH��-&�W^aa^dc�eZg�nZVg#�

c. Transitioning the forestry sector to sustainable forest management 
egVXi^XZh�^h�Zhi^bViZY�id�WZ�JH��&.·('�W^aa^dc�eZg�nZVg#�

Y#� IgVch^i^dc^c\�i]Z�\adWVa�Äh]Zg^Zh�hZXidg�id�hjhiV^cVWaZ�Äh]Zg^Zh�
egVXi^XZh�^h�Zhi^bViZY�Vi�JH��'(·),�W^aa^dc�eZg�nZVg#�

Z#� B^c^b^o^c\�VcY�b^i^\Vi^c\�i]Z�W^dY^kZgh^in�^beVXi�d[�^ckVh^kZ�heZX^Zh�
^h�Zhi^bViZY�Vi�JH��(+·-)�W^aa^dc�eZg�nZVg#�

[#� GZhidg^c\�YZ\gVYZY�XdVhiVa�ZXdhnhiZbh��bVc\gdkZh!�hZV\gVhhZh!�
VcY�hVaibVgh]Zh��i]Vi�egdk^YZ�bjai^eaZ!�k^iVa�WZcZÄih�[dg�XdVhiVa�
Xdbbjc^i^Zh�^h�Zhi^bViZY�Vi�JH��',·(,�W^aa^dc�eZg�nZVg#�

...a global 
biodiversity 
funding need of 
US$ 722–967 
billion annually 
by 2030.

10  A. Waldron et al., 2020, EgdiZXi^c\�(%��d[�i]Z�eaVcZi�[dg�cVijgZ/�8dhih!�WZcZÄih�VcY�ZXdcdb^X�^bea^XVi^dch, available at https://www.conservation.cam.ac.uk/files/waldron_report_30_
by_30_publish.pdf.

11  The 2020 Waldron et al. paper uses a set of six scenarios to estimate a range of spending required to develop and manage biodiversity protected areas. This report establishes a range for 
protected area financing needs using two scenarios that dovetail with other estimates of future biodiversity needs, such as productive landscapes and seascapes.
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3. Urban areas and areas of high human impact:  Urban expansion will 
gZhjai�^c�i]Z�XdckZgh^dc�d[�hdbZ�'.%!%%%�`b2 of natural habitats by 2030 
and has the potential to degrade 40% of strictly protected areas globally 
expected to be within a short distance of urban areas, if this expansion 
is not managed or mitigated for these impacts. The cost to protect 
W^dY^kZgh^in�^c�i]Z�eZg^e]Zg^Zh�d[�X^i^Zh�^h�Zhi^bViZY�Vi�JH��&)#&·*)(�
million per year. The impact of polluted water from urban environments 
on water quality and subsequently on biodiversity in marine and riverine 
ecosystems downstream of cities stems from untreated sewage. The cost of 
safeguarding biodiversity against the impact of polluted water from urban 
Zck^gdcbZcih�^h�Zhi^bViZY�Vi�JH��,(�W^aa^dc�eZg�nZVg#12

6\\gZ\Vi^c\�i]ZhZ�Ä\jgZh�aZVYh�id�V�\adWVa�W^dY^kZgh^in�[jcY^c\�cZZY�d[�
JH��,''·.+,�W^aa^dc�VccjVaan�Wn�'%(%!�h]dlc�^c�;^\jgZ�(!�gZegZhZci^c\�
Veegdm^bViZan�%#,·&#%��d[�\adWVa�<9E�^c�'%&.#�

These estimates, while sobering, should be viewed as initial approximations 
d[�l]Vi�^h�cZZYZY�[dg�W^dY^kZgh^in�XdchZgkVi^dc#�:hi^bViZh�d[�i]^h�cVijgZ�
VgZ�cdi�egZX^hZ�Vh�i]Zn�VgZ�V[[ZXiZY�Wn�i]Z�a^b^iZY�W^dY^kZgh^in�ÄcVcXZ�YViV�
VkV^aVWaZ�VcY�^cXdch^hiZcX^Zh�WZilZZc�gZedgi^c\�[gVbZldg`h#13

Biodiversity Conservation Funding Needs

FIGURE 3. Global biodiversity conservation funding needs.��^c�JH��W^aa^dch�eZg�nZVg��
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Total: $722

Total: $967

12  G. Hutton and M. Varughese, 2016, I]Z�Xdhih�d[�bZZi^c\�i]Z�'%(%�hjhiV^cVWaZ�YZkZadebZci�\dVa�iVg\Zih�dc�Yg^c`^c\�lViZg!�hVc^iVi^dc!�VcY�]n\^ZcZ. The World Bank., available at https://
www.worldbank.org/en/topic/water/publication/the-costs-of-meeting-the-2030-sustainable-development-goal-targets-on-drinking-water-sanitation-and-hygiene.

13 OECD, 2020, 6�8dbegZ]Zch^kZ�DkZgk^Zl�d[�<adWVa�7^dY^kZgh^in�;^cVcXZ, Final report prepared by the Organization for Economic Cooperation and Development (OECD), available at: 
https://www.oecd.org/environment/resources/biodiversity/report-a-comprehensive-overview-of-global-biodiversity-finance.pdf.
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The Biodiversity Financing Gap

L]Zc�i]Z�Zhi^bViZh�d[�\adWVa�W^dY^kZgh^in�[jcY^c\�cZZYh��JH��,''·.+,�W^aa^dc�
VccjVaan��VgZ�XdbeVgZY�id�i]Z�Zm^hi^c\�Ådlh�d[�W^dY^kZgh^in�ÄcVcX^c\� 
�JH��&')·&)(�W^aa^dc�!�V�\adWVa�Biodiversity Financing Gap can be 
Zhi^bViZY�^c�i]Z�gVc\Z�d[�JH��*.-·-')�W^aa^dc�eZg�nZVg#�I]^h�bZVch�i]Vi�
XjggZci�aZkZah�d[�[jcY^c\�XdkZg�dcan�&+·&.��d[�i]Z�dkZgVaa�cZZY�id�]Vai�
W^dY^kZgh^in�adhh#�;^\jgZ�)�YZbdchigViZh�i]Z�VccjVa�ÄcVcX^c\�\Ve�Wn�
comparing the average amounts of upper estimates of current funding and 
[jijgZ�cZZY#�I]Z�VkZgV\Z�\Ve�^h�JH��,&&�W^aa^dc�eZg�nZVg#

FIGURE 4. <adWVa�W^dY^kZgh^in�XdchZgkVi^dc�ÄcVcXZ�XdbeVgZY�id�\adWVa�W^dY^kZgh^in�
conservation needs.��JH��W^aa^dch��
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CdiZ/�Jh^c\�b^Yed^cih�d[�i]Z�XjggZci�Zhi^bViZh�VcY�[jijgZ�cZZYh!�XjggZci�\adWVa�W^dY^kZgh^in�XdchZgkVi^dc�ÄcVcXZ�
(upper graph) may need to increase by a factor of 5–7X to meet the estimated global need for biodiversity 
conservation (lower graph).

I]ZhZ�Zhi^bViZh�d[�[jijgZ�cZZYh�VcY�i]Z�W^dY^kZgh^in�ÄcVcX^c\�\Ve!�Vai]dj\]�
reasonable, are not exact, and thus ranges are used to show the variability 
in the estimates. As such, these estimates should be considered indicative of 
the scale of the need and represent a reasonable and ambitious target for 
which to plan and aim. 
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CLOSING THE BIODIVERSITY 
FINANCING GAP 

I]Z�gZedgi�djia^cZh�V�hZi�d[�c^cZ�ÄcVcX^Va�VcY�eda^Xn�bZX]Vc^hbh�i]Vi!�
if scaled through appropriate public policies and private sector action, 
]VkZ�i]Z�ediZci^Va�id�XdaaZXi^kZan�bV`Z�V�hjWhiVci^Va�Xdcig^Wji^dc�id�
Xadh^c\�i]Z�\adWVa�W^dY^kZgh^in�ÄcVcX^c\�\Ve�dkZg�i]Z�cZmi�YZXVYZ#�

6cVanh^h�VcY�hZaZXi^dc�d[�i]Z�c^cZ�ÄcVcX^Va�VcY�eda^Xn�bZX]Vc^hbh�
^h�WVhZY�dc�i]Z�JC9E�7>D;>C�8ViVad\jZ�d[�;^cVcXZ�Hdaji^dch�VcY�
screened mechanisms against the following three criteria:  

�� I]Z�bZX]Vc^hb�^h�XjggZcian�^c�jhZ�Vi�V�h^\c^ÄXVci�hXVaZ��bdgZ�i]Vc� 
JH��%#*�W^aa^dc�eZg�nZVg�0

• The mechanism, if scaled, has the potential to deliver substantial 
Vbdjcih�d[�cZl�[jcY^c\�dc�V�Xdch^hiZci�WVh^h��bdgZ�i]Vc�JH��*�
billion per year and a potential compound annual growth rate of at 
aZVhi�'#*��0�VcY

�� I]Z�bZX]Vc^hb�]Vh�V�gZVa^hi^X�eda^Xn�VcY$dg�bVg`Zi�eVi]lVn�id�
scaling in order to meet its potential.  

I]Z�c^cZ�bZX]Vc^hbh�VYYgZhh�i]Z�Xadh^c\�d[�i]Z�W^dY^kZgh^in�ÄcVcX^c\�
gap in one of two ways. Two of the nine decrease the overall need for 
funding to be spent on biodiversity conservation. The remaining seven 
^cXgZVhZ�[jcY^c\�Ådlh�^cid�W^dY^kZgh^in�XdchZgkVi^dc#��

IVWaZ�&�h]dlh�i]Z�XjggZci�VcY�ediZci^Va�[jijgZ�hXVaZ�d[�ÄcVcX^c\�
Ådl^c\�i]gdj\]�i]ZhZ�bZX]Vc^hbh�id�hjeedgi�W^dY^kZgh^in�
XdchZgkVi^dc#�I]Z�Zhi^bViZh�VgZ�ZmegZhhZY�^c�gVc\Zh!�gZÅZXi^c\�i]Z�
degree of uncertainty.  

The analysis underlying this report yielded a numerical value for 
eight of the nine mechanisms, which collectively have the potential 
id�Xdcig^WjiZ�JH��))+·+((�W^aa^dc�eZg�nZVg�Wn�'%(%�idlVgY�bZZi^c\�
i]Z�Zhi^bViZY�JH��,''·.+,�W^aa^dc�VccjVa�[jcY^c\�cZZYh�[dg�\adWVa�
W^dY^kZgh^in�XdchZgkVi^dc�dkZg�i]Z�cZmi�YZXVYZ#�>i�lVh�cdi�edhh^WaZ�id�
determine either current or future estimated numbers for the category 
d[�>ckZhibZci�G^h`�BVcV\ZbZci#�CdcZi]ZaZhh!�i]Z�gZedgi�^cXajYZh�i]^h�
XViZ\dgn�Vh�^i�gZÅZXih�V�Xg^i^XVa�VgZV�d[�W^dY^kZgh^in�^beVXi�VcY�cZZYh�
ViiZci^dc�^c�i]Z�879�GZhdjgXZ�BdW^a^oVi^dc�HigViZ\n�Vh�bV^chigZVb^c\�
W^dY^kZgh^in�^c�i]Z�ÄcVcX^Va�hZXidg�l^aa�WZ�Xg^i^XVa�id�i]Z�hjXXZhh�d[�i]Z�
<adWVa�7^dY^kZgh^in�;gVbZldg`#

Closing the Biodiversity Financing Gap

  16
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TABLE 1. Estimated Positive and Negative Flows to Biodiversity Conservation. 

 Financial and Policy Mechanisms '%&.� 
JH��W^aa^dc�$�nZVg

2030
JH��W^aa^dc�$�nZVg

A. Mechanisms that decrease the overall need for funding to be spent on biodiversity conservation

=Vgb[ja�hjWh^Yn�gZ[dgb��V\g^XjaijgZ!�Äh]Zg^Zh!�VcY�[dgZhign�hZXidgh�� �*)'#%��·��',(#.��� �'+-#&���·�%��

>ckZhibZci�g^h`�bVcV\ZbZci N/A

7#�BZX]Vc^hbh�i]Vi�^cXgZVhZ�XVe^iVa�Ådlh�^cid�W^dY^kZgh^in�XdchZgkVi^dc

Biodiversity offsets +#(�·�.#'� &+'#%�·�&+-#%

9dbZhi^X�WjY\Zih�VcY�iVm�eda^Xn 74.6 – 77.7 &%'#.�·�&**#)

Natural infrastructure '+#. &%)#,�·�&(-#+

<gZZc�ÄcVcX^Va�egdYjXih (#-�·�+#(� (%#.�·�.'#*

CVijgZ"WVhZY�hdaji^dch�VcY�XVgWdc�bVg`Zih %#-�·�&#) ')#.�·�(.#.

D[ÄX^Va�YZkZadebZci�Vhh^hiVcXZ��D96� )#%�·�.#,� -#%�·�&.#)

HjhiV^cVWaZ�hjeean�X]V^ch� *#*�·�-#' &'#(�·�&-#,

Philanthropy and conservation NGOs 1.7 – 3.5 Cdi�:hi^bViZY��

Total Positive Financial Flows &'(#+�·�&)'#.� 445.7 – 632.5

CdiZ/�6aa�Ä\jgZh�^c�i]^h�iVWaZ�VgZ�gZedgiZY�^c�'%&.�JH�#�
�� 6hhjbZh�V�\adWVa�hjWh^Y^Zh�gZ[dgb�hXZcVg^d�i]Vi�e]VhZh�dji�Wn�'%(%�i]Z�bdhi�]Vgb[ja�hjWh^Y^Zh�Vh�YZhXg^WZY�Wn�D:89��'%'%�14.  
���L]^aZ�[jijgZ�Ådlh�[dg�e]^aVci]gden�VcY�XdchZgkVi^dc�C<Dh�VgZ�hZZc�Vh�]^\]an�XViVani^X�[dg�bdW^a^o^c\�eg^kViZ�hZXidg�ÄcVcX^Va�
Ådlh!�^i�lVh�YZiZgb^cZY�i]Vi�i]Zn�Y^Y�cdi�eVhh�i]Z�i]gZh]daY�[dg�^cXajh^dc�^c�i]^h�gZedgi�Vh�V�bV^c�bZX]Vc^hb�[dg�hXVa^c\�je�id�
XadhZ�i]Z�W^dY^kZgh^in�ÄcVcX^c\�\Ve#

I]ZhZ�Zhi^bViZh!�VcY�i]Z�gZhdjgXZ�bdW^a^oVi^dc�X]VaaZc\Z�i]Zn�gZegZhZci�Wn�
'%(%!�bVn�VeeZVg�^cdgY^cViZan�aVg\Z#�=dlZkZg!�i]Z�ÄcVcX^Va�gZhdjgXZh�i]Vi�
l^aa�WZ�cZZYZY�id�XadhZ�i]Z�W^dY^kZgh^in�ÄcVcX^c\�\Ve�VgZ�XdbeVgVWaZ�^c�
bV\c^ijYZ�id�i]Z�XVe^iVa�Xdbb^iiZY�id�\adWVa�Xa^bViZ"gZaViZY�^ckZhibZcih�
d[�JH��*,.�W^aa^dc�^c�'%&,·'%&-!�Vh�Zhi^bViZY�Wn�7jX]cZg�VcY�XdaaZV\jZh�
^c�'%&.#15  For context, this amount is less than the world spends on soft 
Yg^c`h�^c�V�nZVg#16 

:kZc�l]Zc�[VXidg^c\�^c�i]Z�bVm^bjb�Zhi^bViZ�d[�^cXgZVhZY�[jcY^c\�Ådlh�
idlVgY�W^dY^kZgh^in�XdchZgkVi^dc�d[�JH��))+·+((�W^aa^dc�eZg�nZVg!�i]Z�
'%(%�\adWVa�W^dY^kZgh^in�ÄcVcX^c\�\Ve�l^aa�cdi�WZ�XadhZY�jcaZhh�i]ZgZ�VgZ�
h^\c^ÄXVci�Z[[dgih�id�hXVaZ�je�i]Z�gZ[dgb�d[�hjWh^Y^Zh�]Vgb[ja�id�W^dY^kZgh^in�
VcY�^begdkZ�^ckZhibZci�g^h`�bVcV\ZbZci�egVXi^XZh�Wn�i]Z�ÄcVcX^Va�hZXidg#�
These harmful subsidies were due to be eliminated, phased out, or reformed 
by 2020 under target three of the Aichi Biodiversity Targets agreed to in 
2010, but little progress has been made. To continue to delay meaningful 
action on reducing harmful subsidies will cause extensive damage to 

14  OECD, 2020, G^h^c\�[dhh^a�[jZa�hjeedgi�edhZh�V�i]gZVi�id�Wj^aY^c\�V�]ZVai]^Zg�VcY�Xa^bViZ"hV[Z�[jijgZ! available at: https://www.oecd.org/fossil-fuels/.
15 CPI, 2019, Global Landscape of Climate Finance 2019 [Barbara Buchner, Alex Clark, Angela Falconer, Rob Macquarie, Chavi Meattle, Rowena Tolentino, Cooper Wetherbee]. Climate Policy 

Initiative, London, available at https://climatepolicyinitiative.org/publication/ global-climate-finance-2019/.
16  Statista, 2020, available at https://www.statista.com/outlook/20020000/100/soft-drinks/worldwide?currency=usd [accessed 11 August 2020].
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FIGURE 5. :hi^bViZ�d[�\gdli]�^c�ÄcVcX^c\�gZhjai^c\�[gdb�hXVa^c\�je�egdedhZY�bZX]Vc^hbh�Wn�'%(%#  
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:VX]�d[�i]Z�ÄcVcX^Va�VcY�eda^Xn�bZX]Vc^hbh�gZXdbbZcYZY�[dg�Xadh^c\�
i]Z�W^dY^kZgh^in�ÄcVcX^c\�\Ve�VgZ�hjbbVg^oZY�WZadl�VcY�VgZ�YZhXg^WZY�^c�
greater detail in Chapter 5 of the full report. The following brief descriptions 
^cXajYZ�i]Z�Zhi^bViZY�edh^i^kZ�dg�cZ\Vi^kZ�[jcY^c\�Ådlh�^cid�W^dY^kZgh^in�
conservation for each mechanism and the recommended actions needed to 
implement and scale up each mechanism. 

• National and subnational governments should 
immediately begin the process of redesigning, 
reducing, or redirecting existing subsidies away 
[gdb�^cXZci^k^o^c\�VXi^dch�i]Vi�]Vgb�W^dY^kZgh^in�id�
those that explicitly support it or, in the very least, 
result in no harm to biodiversity. 

• Governments should consider the impacts on the 
eddg�VcY�bVg\^cVa^oZY�\gdjeh�^c�hdX^Zin�l]Zc�
designing subsidy reforms, ensure a phased and 
equitable transition where negative social impacts 
of subsidy reform are mitigated as much as 
edhh^WaZ!�VcY�ZchjgZ�i]Vi�\gdjeh�i]Vi�WZcZÄi�[gdb�
the status quo understand and support the impetus 
behind subsidy reform.

�� >ciZgcVi^dcVa�dg\Vc^oVi^dch��^cXajY^c\�VXVYZb^V�
and NGOs) should implement a coordinated 
research program that delivers a common 

understanding of what constitutes a harmful 
subsidy and the ways in which it can be realigned 
to achieve positive outcome for biodiversity. The 
D:89�bZi]dYdad\n�dc�^YZci^[n^c\!�VhhZhh^c\!�VcY�
reforming subsidies provides a good starting point 
for this exercise.

�� 9dcdg�\dkZgcbZcih�VcY�bjai^aViZgVa�YZkZadebZci�
WVc`h�h]djaY�egdk^YZ�ÄcVcX^Va�VcY�iZX]c^XVa�hjeedgi�
to the governments of less developed economies in 
reforming harmful subsidies.

�� 7jh^cZhhZh�h]djaY�gZXd\c^oZ�i]Z�\adWVa�bdbZcijb�
and support behind harmful subsidy reform and 
should review, identify, disclose, and implement their 
commitments to transition away from dependence 
on harmful subsidies. They should also engage with 
and actively support government efforts to reform 
and redirect harmful subsidies.

1. Harmful Subsidy Reform
'%&.�:hi^bViZY�=Vgb[ja�;adl/�JH��',(#.·*)'#%�W^aa^dc�eZg�nZVg17 
'%(%�EdiZci^Va�=Vgb[ja�;adl/�JH��%·'+-#&�W^aa^dc�eZg�nZVg�
(assuming most harmful subsidies reform scenario)

HjWh^Y^Zh�VgZ�ÄhXVa�eda^Xn�iddah�jhZY�Wn�\dkZgcbZcih�
i]Vi�V^b�id�WZcZÄi�V�heZX^ÄX�edejaVi^dc�dg�hZXidg�
through production support, income support, or 
gZYjXZY�Xdhih�d[�^cejih#�HjWh^Y^Zh�YZZbZY�]Vgb[ja�
to biodiversity are those that induce production 
or consumption activities that exacerbate 
biodiversity loss, particularly important within the 
V\g^XjaijgZ!�Äh]Zg^Zh!�VcY�[dgZhign�hZXidgh#�HdbZ�d[�
these damaging activities include deforestation, 
dkZgZmead^iVi^dc�d[�Äh]�hidX`h!�VcY�edaaji^dc�[gdb�
ZmXZhh^kZ�[Zgi^a^oZg�jhZ#�6\g^XjaijgVa�hjWh^Y^Zh�i]Vi�

focus solely on increasing crop output have led to 
actions that are degrading natural resources and 
W^dY^kZgh^in#�I]^h�gZedgi�YdZh�cdi�iV`Z�V�edh^i^dc�dc�
whether subsidies are inherently positive or negative 
[dg�i]Z�ZXdcdbn�dg�[dg�i]Z�[jcXi^dc^c\�d[�bVg`Zih#�
>chiZVY!�i]^h�gZedgi�[dXjhZh�dc�egdedh^c\�eVi]lVnh�
that allow governments to reform existing production 
subsidies and deliver them in a manner that has a net 
positive effect on biodiversity rather than damaging 
biodiversity, while at the same time meeting the 
government’s other social and economic objectives. 

RECOMMENDATIONS

Agriculture subsidies Forestry subsidies Fishery subsidies

17  Flows denoted as positive as they are listed as harmful to biodiversity.
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'#�>ckZhibZci�G^h`�BVcV\ZbZci
As described in a previous section and in the full report, this report does not provide either 
XjggZci�dg�[jijgZ�Zhi^bViZh�^c�i]^h�VgZV�YjZ�id�i]Z�aVX`�d[�VkV^aVWaZ�YViV#�

�� ;^cVcX^Va�^chi^iji^dch�h]djaY�iV`Z�V�aZVY�gdaZ�^c�
understanding and avoiding harm to biodiversity 
from the deployment of private investment 
XVe^iVa#�I]Zn�h]djaY�gZXd\c^oZ�i]Z�gZejiVi^dc!�
gZ\jaVidgn�Xdbea^VcXZ!�VcY�^ckZhidg�YZbVcY�g^h`h�
from continuing to operate under the status quo, 
as well as the potential revenue opportunities 
[gdb�egdVXi^kZ�W^dY^kZgh^in�g^h`�bVcV\ZbZci#�
I]Zn�h]djaY�bVcV\Z�i]ZhZ�g^h`h�i]gdj\]�hnhiZb^X�
changes to internal structures, incentives, policies, 
and metrics to ensure that biodiversity conservation 
is integrated into all investments.

• Financial institutions should disclose the biodiversity 
impacts of their investments via appropriate 
Y^hXadhjgZ�[gVbZldg`h�VcY�gZfj^gZ�i]Z�hVbZ�d[�
companies in their investment portfolio. 

• Financial institutions should build their capacity 
to assess how investment decisions can lead to 
biodiversity loss and manage the associated 
W^dY^kZgh^in�g^h`h#�

�� ;^cVcX^Va�gZ\jaVidgh�VcY�ÄYjX^Vg^Zh�h]djaY�VYdei�
V�WgdVYZg�jcYZghiVcY^c\�d[�ÄYjX^Vgn�Yjin�i]Vi�
^h�cdi�cVggdlan�a^b^iZY�id�bVm^b^o^c\�h]dgi"
iZgb�ÄcVcX^Va�gZijgch!�Wji�i]Vi�Vahd�VXXdjcih�[dg�
the positive and negative collateral effects of 
^ckZhibZcih�dc�i]dhZ�id�l]db�V�ÄYjX^Vgn�Yjin�
is owed. A revised understanding should allow for 
Xdch^YZgVi^dc�d[�cdcÄcVcX^Va�WZcZÄih�id�Xa^Zcih!�
including the value of biodiversity, as proper 
XdbedcZcih�d[�i]Z�ÄYjX^Vgn¼h�VcVanh^h�d[�i]Z�
merits of competing investment choices.

• Governments should develop and implement 
eda^X^Zh�VcY�aZ\^haVi^dc�i]Vi�gZfj^gZ�ÄcVcX^Va�
institutions to implement and report on 
W^dY^kZgh^in�g^h`�Y^hXadhjgZ�[gVbZldg`h#

�� >ciZgcVi^dcVa�dg\Vc^oVi^dch!�ÄcVcX^Va�^chi^iji^dch!�
and NGOs (including academia) should develop 
metrics, methodologies, and platforms for 
sharing data on the impacts of investments on 
biodiversity. 

RECOMMENDATIONS

investments that may have negative impacts on 
biodiversity, or to invest in areas that have positive 
biodiversity impacts. Given the enormous scale of 
\adWVa�XVe^iVa�bVg`Zih�VcY�i]Z�ig^aa^dch�d[�YdaaVgh�
invested in infrastructure, energy, transportation, 
extractives, and other potentially damaging projects, 
i]Z�bV^chigZVb^c\�d[�i]ZhZ�W^dY^kZgh^in"gZaViZY�g^h`�
bVcV\ZbZci�egVXi^XZh�^c�XdckZci^dcVa�ÄcVcX^Va�
bVg`Zih�egZhZcih�Vc�Zcdgbdjh�deedgijc^in�id�
prevent negative impacts to biodiversity.

>ckZhibZci�g^h`�bVcV\ZbZci�YZhXg^WZY�^c�i]^h�gZedgi�
^ckdakZh�VXi^dch�iV`Zc�Wn�ÄcVcX^Va�^chi^iji^dch�id�
jcYZghiVcY�VcY�bVcV\Z�i]Z�g^h`h�id�W^dY^kZgh^in�
from their investments. The report reviews a range 
d[�Wdi]�bVcYVidgn�VcY�kdajciVgn�^ckZhibZci�g^h`�
management practices, many of which are becoming 
more established in mainstream investing. These 
include a number of screening tools and standards 
that investors are adopting that enable them to 
gZk^Zl�g^h`h�VcY�bV`Z�^c[dgbZY�YZX^h^dch�id�Vkd^Y�

Closing the Biodiversity Financing Gap
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3. Biodiversity Offsets
'%&.�:hi^bViZY�;adl/�JH��+#(·.#'�W^aa^dc�eZg�nZVg
'%(%�EdiZci^Va�;adl/�JH��&+'#%·&+-#%�W^aa^dc�eZg�nZVg

• Governments with existing biodiversity offset and 
mitigation hierarchy policies should strengthen 
enforcement using supporting tools such as 
regulation, planning processes, and legislation. 
Governments without existing policies should 
immediately develop, implement, and enforce 
i]Zb�id!�Äghi!�Vkd^Y�VcY�b^c^b^oZ�^beVXih�id�
critical natural habitat and, second, implement 
biodiversity offsets to achieve no net biodiversity 
loss or, where possible, net gain. 

• National and subnational governments should 
XdcYjXi��VcY�bV`Z�ejWa^X�id�Vji]dg^i^Zh!�
developers, and communities) spatial 
landscape planning to identify areas of critical 
]VW^iVi!�bVYZ�ejWa^Xan�VkV^aVWaZ!�id�^cÅjZcXZ�
development planning processes and underpin 
the effective application of the mitigation 
hierarchy.

• National and subnational governments should 
gZfj^gZ�egd_ZXi�YZkZadeZgh�id�XdcYjXi�adc\"
term monitoring and reporting on biodiversity 
offsets to ensure they are achieving the desired 
outcomes.  

• Financial institutions should strengthen 
i]Z�^beaZbZciVi^dc�d[�W^dY^kZgh^in"gZaViZY�
performance standards within their investments 
and mandate that projects they invest in should 
YZbdchigViZ!�k^V�gZedgi^c\�VcY�kZg^ÄXVi^dc!�cd�
net loss of biodiversity or, where possible, net 
\V^c#�>ckZhibZcih�h]djaY�WZ�YZh^\cZY�id�Vaadl�
VYZfjViZ�[jcY^c\�[dg�adc\"iZgb�bdc^idg^c\�d[�i]Z�
offset after the development has been completed.  

RECOMMENDATIONS

Biodiversity offsets are the last option in the 
b^i^\Vi^dc�]^ZgVgX]n��Vkd^Y!�b^c^b^oZ!�gZhidgZ!�VcY�
offset), a biodiversity protection policy mandated 
by governments to compensate for unavoidable 
damage to biodiversity by a development project 
l]Zc�i]Z�XVjhZ�d[�YVbV\Z�egdkZh�Y^[ÄXjai�dg�
^bedhh^WaZ�id�Za^b^cViZ#�I]Z�879�]Vh�VYdeiZY�V�
decision calling for the universal application of 
the mitigation hierarchy and biodiversity offsets.&- 
Offsets should be implemented once development 
projects have done their utmost to avoid and 
b^c^b^oZ�VYkZghZ�Zck^gdcbZciVa�^beVXih#�<^kZc�i]Z�
rapid expansion of urban centers and the associated 
development of infrastructure, biodiversity offsets 

are a way for biodiversity to receive increased 
ÄcVcX^c\�VcY�egdiZXi^dc#�JcYZg�Vc�d[[hZi�eda^Xn!�
any biodiversity lost to development must be 
compensated for such that there is a net gain or, 
at least, no net loss of biodiversity. Currently, 42 
countries have biodiversity offset policies in place, 
but there is evidence of enforcement from fewer than 
'%��d[�i]ZhZ�Xdjcig^Zh#�:hi^bViZh�[dg�hXVa^c\�je�
biodiversity offsets in this report are based on both 
full implementation of existing policies by these 42 
countries and expanded application of offset policies 
in countries based on an analysis of anticipated 
development impacts globally by 2030.

18  Conference of the Parties to the UN Convention on Biological Diversity, 14th meeting, Sharm El-Sheikh, Egypt, 2018, available at https://www.cbd.int/decisions/cop/?m=cop-14.
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4. Domestic Budgets and Tax Policy
'%&.�:hi^bViZY�;adl/�JH��,)#+·,,#,�W^aa^dc�eZg�nZVg
'%(%�EdiZci^Va�;adl/�JH��&%(#%·&**#)�W^aa^dc�eZg�nZVg

• Governments should develop and implement 
cZl�ÄhXVa�eda^X^Zh�dg�^cXgZVhZ�i]Z�Z[[ZXi^kZcZhh�
of existing ones that increase domestic spending 
dc�W^dY^kZgh^in�XdchZgkVi^dc�VcY�Y^h^cXZci^k^oZ�
VXi^k^i^Zh�i]Vi�VgZ�]Vgb[ja�id�W^dY^kZgh^in#�HjX]�
policies should be designed and supported by, 
and embedded within, multiple departments of 
\dkZgcbZci¸eVgi^XjaVgan�ÄcVcXZ!�Zck^gdcbZci!�
and natural resource ministries and other 
government agencies.

• National and subnational governments must 
^begdkZ�i]Z�Z[ÄX^ZcXn!�Z[[ZXi^kZcZhh!�igVX`^c\!�VcY�
reporting on the deployment of revenues raised 
for biodiversity conservation. 

�� >ciZgcVi^dcVa�ÄcVcXZ�^chi^iji^dch��hjX]�Vh�i]Z�
LdgaY�7Vc`!�>B;!�VcY�di]Zgh��h]djaY�^cXgZVhZ�
ÄcVcX^Va�hjeedgi�[dg�W^dY^kZgh^in�VcY�aZcY�i]Z^g�
support to countries’ efforts to establish taxes and 
fees whose revenue is allocated to conservation 
activities.

Governmental budgets are currently the main 
hdjgXZ�d[�ÄcVcX^c\�[dg�W^dY^kZgh^in�XdchZgkVi^dc!�
representing 54–60% of total funding recorded and 
egZhZciZY�^c�i]^h�gZedgi#�=dlZkZg!�l]^aZ�eg^dg^i^o^c\�
government budget expenditure for biodiversity, 
gV^h^c\�gZkZcjZ�[gdb�iVmVi^dc�bVn�WZ�^chj[ÄX^Zci�
id�XadhZ�i]Z�W^dY^kZgh^in�ÄcVcX^c\�\Ve�^c�'%(%#�I]^h�
report describes several categories of special taxes, 
[ZZh!�aZk^Zh!�VcY�di]Zg�^ccdkVi^kZ�ÄhXVa�bZVhjgZh�i]Vi�
both national and subnational governments can 

impose to either increase revenue to fund biodiversity 
egdiZXi^dc�dg�id�^cXZci^k^oZ�dg�Y^h^cXZci^k^oZ�VXi^k^i^Zh�
i]Vi�WZcZÄi�dg�YZ\gVYZ�W^dY^kZgh^in#�Id�ZchjgZ�i]Vi�
these additional revenues are devoted directly to 
biodiversity conservation (and not just diverted to 
the general budget), the report further recommends 
i]Vi�\dkZgcbZcih�gZhig^Xi�dg�¹ZVgbVg`º�i]ZhZ�[jcYh�
to the biodiversity conservation uses for which they 
were created.

RECOMMENDATIONS
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5. Natural Infrastructure
'%&.�:hi^bViZY�;adl/�JH��'+#.�W^aa^dc�eZg�nZVg
'%(%�EdiZci^Va�;adl/�JH��&%)#,·&(-#+�W^aa^dc�eZg�nZVg

The protection of natural infrastructure serves a dual 
purpose. First, it maintains healthy ecosystems for 
i]Z�adc\�iZgb0�hZXdcY!�^i�YZa^kZgh�ZXdhnhiZb�hZgk^XZh�
to human populations, supporting livelihoods and 
Xdbbjc^i^Zh#�>c�i]^h�gZedgi!�cVijgVa�^c[gVhigjXijgZ�
investments are described through the lens of 
lViZgh]ZY�egdiZXi^dc�egd\gVbh#�>c�gZXZci�nZVgh!�
jgWVc^oVi^dc�VcY�i]Z�gZhjai^c\�^cXgZVhZ�^c�YZbVcY�[dg�
resources from cities have elevated the importance 
of water supply and watershed protection, while the 
\gdl^c\�g^h`�[gdb�ZmigZbZ�lZVi]Zg�ZkZcih�VcY�hZV"

level rise has highlighted the importance of coastal 
protection. Natural infrastructure funding is almost 
entirely provided by public entities through grants 
and contracts for watershed protection, but there are 
emerging areas that include both public and private 
hZXidg�^ckZhibZci!�^cXajY^c\�jhZg"Yg^kZc�lViZgh]ZY�
investments, water quality offset trading, and others. 
Additionally, there is growing evidence that the 
relative costs of protecting and managing natural 
lViZg�hjeea^Zh�VcY�ÅddY�Xdcigda�XVc�WZ�X]ZVeZg�i]Vc�
traditional engineering approaches.

• National, subnational, and local governments 
should require the evaluation of natural 
infrastructure alternatives in all infrastructure 
egd_ZXih�VcY!�l]ZgZ�[ZVh^WaZ�VcY�Xdhi"Z[[ZXi^kZ!�
they should require its use in public and private 
development projects through contracts and 
concessions, procurement processes, and 
regulation.

• Private sector corporations operationally 
dependent on water should, along with national 
and subnational governments, participate 
^c�YZkZade^c\!�ÄcVcX^c\!�^beaZbZci^c\!�VcY�
maintaining natural infrastructure for the 
watersheds they operate in. 

�� >chjgVcXZ�XdbeVc^Zh�VcY�ÄcVcX^Va�^chi^iji^dch�
h]djaY�^cXdgedgViZ�i]Z�WZcZÄih�d[�ZXdhnhiZb�
services provided by natural infrastructure in their 
g^h`�bdYZaa^c\#�I]Z�gZhjaih�h]djaY�WZ�[VXidgZY�^cid�
YZX^h^dch�VWdji�XVe^iVa�Xdhih�VcY�WZ�gZÅZXiZY�
^c�egZb^jbh�i]Vi�^cXZci^k^oZ�i]Z�jhZ�d[�cVijgVa�

^c[gVhigjXijgZ�^c�a^cZ�l^i]�g^h`�bdYZaa^c\�Vh�lZaa�
as international and national standards and 
processes. 

�� >ciZgcVi^dcVa�dg\Vc^oVi^dch!�hjX]�Vh�gZhZVgX]�
institutions, NGOs, and standard setting 
bodies, should develop robust evidence on the 
costs and performance of different forms of 
natural infrastructure. This should be carried 
out in tandem with the process of developing 
international standards, tools, metrics, and data 
collection processes for natural infrastructure. 

�� :ci^i^Zh�Zc\V\ZY�^c�Xjgg^Xjajb�YZkZadebZci!�
egd[Zhh^dcVa�XZgi^ÄXVi^dc!�VcY�Xdci^cj^c\�
education of engineers, planners, and other 
professionals should require appropriate training 
that builds awareness and capacity of how 
to assess both the cost effectiveness and the 
Zck^gdcbZciVa�WZcZÄih�d[�YZh^\c^c\!�YZkZade^c\!�
and maintaining natural infrastructure projects to 
meet human needs. 

RECOMMENDATIONS
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�� <dkZgcbZcih�h]djaY�ldg`�l^i]�eg^kViZ�^ckZhibZci�
dg\Vc^oVi^dch�id�YZkZade!�^beaZbZci!�VcY�
enforce clear guidance, incentives, penalties, 
and disclosure requirements that enable and 
encourage investments that protect biodiversity. 
Governments can do this through two pathways: 
Äghi!�Wn�XgZVi^c\�deedgijc^i^Zh�[dg�cZl�bVg`Zih�
jh^c\�eda^X^Zh!�higjXijgZh!�VcY�gZ\jaVi^dc0�hZXdcY!�
i]gdj\]�^cXZci^k^o^c\�Ådlh�d[�VYY^i^dcVa!�cZl�
investment of private capital.  

• National and regional governments should 
leverage their ability to raise capital from private 
bVg`Zih!�k^V�^hhjVcXZ�d[�\gZZc�YZWi!�Vh�V�lVn�id�
increase the amount of upfront capital available 
for investment in biodiversity conservation. 

�� >ckZhibZci�dg\Vc^oVi^dch�VcY�eg^kViZ�ÄcVcXZ�
institutions should develop and enforce internal 

policies establishing internal performance metrics 
i]Vi�^cXZci^k^oZ�i]Z�higjXijg^c\!�d[[Zg^c\!�VcY�
jhZ�d[�ÄcVcX^Va�egdYjXih�l^i]�Zmea^X^i�WZcZÄih�id�
biodiversity.  

�� <dkZgcbZcih�VcY�eg^kViZ�ÄcVcX^Va�^chi^iji^dch�
h]djaY!�Vh�V�bZVch�id�XViVanoZ�i]Z�Ådl�d[�
capital to biodiversity, develop and implement 
industry standards and mechanisms that ensure 
VXXdjciVW^a^in!�igVcheVgZcXn!�VcY�kZg^ÄXVi^dc�[dg�
ÄcVcX^Va�igVchVXi^dch�i]Vi�VgZ�bZVci�id�edh^i^kZan�
impact biodiversity. 

�� Bjai^aViZgVa�YZkZadebZci�WVc`h!�YZkZadebZci�
ÄcVcXZ�^chi^iji^dch!�VcY�eg^kViZ�[djcYVi^dch�
h]djaY�egdk^YZ�ZVgan"hiV\Z!�XdcXZhh^dcVgn!�dg�
g^h`�b^i^\Vi^c\�ÄcVcX^c\�i]Vi�XViVanoZh�i]Z�
development of projects and that complements 
local conservation efforts. 

RECOMMENDATIONS

6. Green Financial Products
'%&.�:hi^bViZY�;adl/�JH��(#-·+#(�W^aa^dc�eZg�nZVg
'%(%�EdiZci^Va�;adl/�JH��(%#.·.'#*�W^aa^dc�eZg�nZVg

<gZZc�ÄcVcX^Va�egdYjXih�VgZ�V�XdaaZXi^dc�d[�ÄcVcX^Va�
instruments, primarily debt and equity, that facilitate 
i]Z�Ådl�d[�^ckZhibZci�XVe^iVa�^cid�XdbeVc^Zh�
and projects that can have a positive impact on 
biodiversity. This report discusses a range of green 
ÄcVcX^Va�egdYjXih�i]Vi�XVc�X]VccZa�ÄcVcX^c\�idlVgY�
green investments that produce environmental 
WZcZÄih#�I]Z�gZedgi�Y^hXjhhZh�i]Z�gdaZ�d[�\gZZc�WdcYh!�

hjhiV^cVW^a^in"a^c`ZY�adVch!�VcY�eg^kViZ�Zfj^in�[jcYh�
in supporting biodiversity. The report also notes 
emerging and innovative new developments in 
\gZZc�ÄcVcXZ�hjX]�Vh�Zck^gdcbZciVa�^beVXi�WdcYh!�
insurance products, and the growing roles that 
\dkZgcbZcih�VgZ�eaVn^c\�i]gdj\]�ÄcVcXZ�[VX^a^i^Zh�
VcY�heZX^ÄX�Z[[dgih�id�^cXZci^k^oZ�^cXgZVhZY�eg^kViZ�
investment. 

Governments can play important roles through 
ÄcVcXZ�[VX^a^i^Zh�VcY�heZX^ÄX�Z[[dgih�id�^cXZci^k^oZ�
increased private investment. 

Closing the Biodiversity Financing Gap
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,#�CVijgZ"7VhZY�Hdaji^dch�VcY�8VgWdc�BVg`Zih
'%&.�:hi^bViZY�;adl/�JH��%#-·&#)�W^aa^dc�eZg�nZVg
'%(%�EdiZci^Va�;adl/�JH��')#.·)%#%�W^aa^dc�eZg�nZVg

As countries move toward development of new 
programs to support delivery of their national 
Xa^bViZ�\dVah��heZX^ÄXVaan�i]gdj\]�i]Z^g�CVi^dcVaan�
9ZiZgb^cZY�8dcig^Wji^dch!�dg�C98h�!�i]ZgZ�^h�V�
growing emphasis on the protection and restoration 
d[�[dgZhih�VcY�di]Zg�W^dY^kZgh^in"g^X]�ZXdhnhiZbh�^c�
l]Vi�VgZ�XVaaZY�CVijgZ"7VhZY�Hdaji^dch��C7H��VcY�
CVijgVa�8a^bViZ�Hdaji^dch��C8H�#�>cYZZY!�gZXZci�
hX^ZcXZ�^cY^XViZh�i]Vi�C8H�XVc�egdk^YZ�je�id�V�i]^gY�
d[�i]Z�Xdhi"Z[[ZXi^kZ!�cZVg"iZgb�b^i^\Vi^dc�ediZci^Va�
needed by 2030 to stay below 1.5 degrees Celsius 
of warming. The report describes several pathways 
Xdjcig^Zh�b^\]i�iV`Z�id�YZkZade�dcZ�dg�bdgZ�C7H$
C8H�higViZ\^Zh�Vh�eVgi�d[�bZZi^c\�i]Z^g�C98�\dVah!�
and it provides estimates of the amount of funding 
these efforts could generate that will have direct 
W^dY^kZgh^in�WZcZÄih#�6YY^i^dcVaan!�V�cjbWZg�d[�

countries are developing national (or, in some 
countries, subnational or jurisdictional) policies that 
use carbon pricing as part of their overall climate 
higViZ\^Zh#�I]ZhZ�eda^X^Zh�ine^XVaan�iV`Z�i]Z�[dgb�d[�
direct carbon taxes or the creation of a regulated 
XVe"VcY"igVYZ�egd\gVb�^c�l]^X]�\gZZc]djhZ�
gas emitters are capped and regulated through 
programs that allow the creation and trading of 
carbon credits. The active trading of these credits 
(which are issued in metric tons of carbon dioxide 
equivalent [tCO2e]) enables creation of a robust 
XVgWdc�bVg`Zi#�L]Zc�Xdjcig^Zh�Vaadl�i]Z�XgZVi^dc�d[�
carbon offsets from forest practices or other natural 
VcY�aVcY"WVhZY�egd_ZXih!�i]Z�hVaZ�d[�i]ZhZ�XgZY^ih�XVc�
create an important source of funding for forest and 
biodiversity conservation.

• National governments should include one or more 
cVijgZ"WVhZY�hdaji^dc��C7H��higViZ\^Zh!�hjX]�Vh�
reforestation, within the next round of Nationally 
9ZiZgb^cZY�8dcig^Wji^dch��C98h��Xdbb^ibZcih�
under the Paris Agreement.

�� <dkZgcbZcih�l^i]�Zm^hi^c\�XVgWdc�bVg`Zih�
should allow the use of offsets from agriculture, 
forests, and other land uses. Governments without 
Zm^hi^c\�XVgWdc�bVg`Zih�h]djaY�ZcVXi�cZl�XVgWdc�
eg^X^c\�egd\gVbh�i]Vi�^cXajYZ�XVgWdc�iVmZh!�XVe"
VcY"igVYZ�egd\gVbh!�dg�di]Zg�Xa^bViZ�eda^X^Zh�i]Vi�
price carbon emissions and allow for the use of 
carbon offsets from agriculture, forests, and other 
land use practices.

�� <dkZgcbZcih�d[�[dgZhi"g^X]�VcY�W^dY^kZgh^in"
rich countries should enact policies to increase 
implementation and scalability of national and 
_jg^hY^Xi^dcVa�G:99 �egd\gVbh!�^cXajY^c\�i]Z�
deedgijc^in�id�cZhi�Zm^hi^c\�G:99 �egd_ZXih�id�
bVm^b^oZ�hXVaZ#�

�� I]Z�\dkZgcbZcih�VcY�hiVcYVgY"hZii^c\�WdY^Zh�
i]Vi�\dkZgc�Wdi]�Xdbea^VcXZ��XVe"VcY"igVYZ��
VcY�kdajciVgn�XVgWdc�bVg`Zih�h]djaY�gZfj^gZ�
the use of, and adherence to, standards that 
include biodiversity and social safeguards for all 
[dgZhign�VcY�aVcY�jhZ�egd_ZXih!�VcY�[dg�C7H#�I]ZhZ�
bodies should also improve the transparency and 
fjVci^ÄVW^a^in�d[�W^dY^kZgh^in�l^i]^c�Vaa�Zm^hi^c\�
and new standards that apply to forests and 
natural systems.  
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• Foreign aid donors should recommit to double 
D96�Ådlh�V\V^c�Wn�i]Z�nZVg�'%(%�gZaVi^kZ�id�'%&.�
aZkZah�id�hjeedgi�i]Z�^beaZbZciVi^dc�d[�i]Z�edhi"
'%'%�<adWVa�7^dY^kZgh^in�;gVbZldg`#�Egdk^h^dc�d[�
D96�h]djaY�^cXajYZ�W^dY^kZgh^in�XdchZgkVi^dc�Vh�
criteria, alongside existing ones such as economic 
YZkZadebZci!�^c�eg^dg^i^o^c\�Xdjcig^Zh�i]Vi�gZXZ^kZ�
D96�Ådlh#��

�� 9dcdg�\dkZgcbZcih�h]djaY�WZiiZg�YZeadn�i]Z�
^cXgZVhZY�V^Y�id�[dXjh�dc�i]Z�^c"Xdjcign�ZcVWa^c\�
XdcY^i^dch�id�jcadX`�di]Zg�bZX]Vc^hbh�Y^hXjhhZY�
in this report, including the development of 
CVi^dcVa�7^dY^kZgh^in�HigViZ\^Zh�VcY�6Xi^dc�EaVch�
�C7H6Eh��VcY�CVi^dcVa�7^dY^kZgh^in�;^cVcXZ�EaVch#���

• Bilateral and multilateral aid agencies should 
strengthen their efforts at mainstreaming 
biodiversity across their grant and lending 
portfolios.  

• Bilateral donors and multilateral development 
WVc`h�h]djaY�gZfj^gZ�gZedgi^c\�d[�gZhjaih�
from biodiversity projects, as well as be more 
VXXdjciVWaZ�[dg�i]Z^g�Veea^XVi^dc�d[�>;8�
EZg[dgbVcXZ�HiVcYVgY�+!�ZheZX^Vaan�l^i]�gZheZXi�
to the application of the mitigation hierarchy and 
biodiversity offsets.

RECOMMENDATIONS

-#�D[ÄX^Va�9ZkZadebZci�6hh^hiVcXZ��D96�
'%&.�:hi^bViZY�;adl/�JH��)#%·.#,�W^aa^dc�eZg�nZVg
'%(%�EdiZci^Va�;adl/�JH��-#%·&.#)�W^aa^dc�eZg�nZVg

D[ÄX^Va�YZkZadebZci�Vhh^hiVcXZ��D96��^h�WgdVYan�
YZÄcZY�Vh�V^Y!�Z^i]Zg�Y^hWjghZY�Wn�Xdjcig^Zh�Y^gZXian�
or through multilateral institutions, designed to 
support and promote the economic development 
VcY�lZa[VgZ�d[�YZkZade^c\�Xdjcig^Zh#�>i�^cXajYZh�
XdcXZhh^dcVa�ÄcVcXZ!�\gVcih!�VcY�i]Z�egdk^h^dc�
d[�iZX]c^XVa�Vhh^hiVcXZ#�>c�i]Z�XdciZmi�d[�i]Z�
8dckZci^dc�dc�7^dad\^XVa�9^kZgh^in��879�!�i]Z�'%&%�
Aichi Targets called for a “substantial increase” in 
resources available from all sources to support the 
^beaZbZciVi^dc�d[�i]Z�8dckZci^dc#�>c�'%&'!�i]Z�
Parties adopted a decision calling on donor countries 

id�YdjWaZ�[dgZ^\c�V^Y�Ådlh�[dg�W^dY^kZgh^in�Wn�'%&*�
relative to 2010 levels, and at least maintain them at 
that level through 2020. That target has essentially 
been met by donor countries. The report recommends 
i]Vi�D96�[jcY^c\�id�W^dY^kZgh^in"g^X]�Xdjcig^Zh�
double again between 2020 and 2030, with the new 
funding primarily targeted to supporting country 
efforts to develop National Biodiversity Finance Plans 
and implement the nationally appropriate suite of 
mechanisms described in this report to ensure that 
ZVX]�Xdjcign�bZZih�^ih�W^dY^kZgh^in�ÄcVcXZ�cZZYh#�

Closing the Biodiversity Financing Gap
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.#�HjhiV^cVWaZ�Hjeean�8]V^ch�
'%&.�:hi^bViZY�;adl/�JH��*#*·-#'�W^aa^dc�eZg�nZVg
'%(%�EdiZci^Va�;adl/�JH��&'#(·&-#,�W^aa^dc�eZg�nZVg

Hjeean�X]V^c�hjhiV^cVW^a^in�gZaViZh�id�i]Z�bVcV\ZbZci�
of environmental, social, and governance aspects of 
the movement of goods and services along supply 
chains, from producers to consumers. The historical 
impact of global supply chains on biodiversity has 
been largely negative, driven by land use change and 
jchjhiV^cVWaZ�V\g^XjaijgVa!�[dgZhi!�Äh]Zg^Zh!�VcY�di]Zg�
practices associated with commodities. However, a shift 
toward more responsible supply chain management 
practices offers an opportunity to avoid harm and 
edh^i^kZan�V[[ZXi�W^dY^kZgh^in!�^cXajY^c\�h^\c^ÄXVci�
corporate pledges to get deforestation out of supply 
chains over the last few years. This report explores 
a range of options to reduce negative supply chain 
impacts on biodiversity, including improved corporate 

eda^X^Zh�VcY�^ciZgcVa�hiVcYVgYh!�i]Z�jhZ�d[�i]^gY"eVgin� 
hjhiV^cVW^a^in�hiVcYVgYh�VcY�XZgi^ÄXVi^dch!�VcY�Y^gZXi�
corporate funding of sustainability improvements 
within their supply chains including in producer 
countries. The report also examines options to achieve 
positive impact, such as sustainable jurisdiction/
aVcYhXVeZ"aZkZa�hdjgX^c\�^c^i^Vi^kZh�VcY�XdchZgkVi^dc"
focused management of naturally sourced ingredients. 
Although the report puts forth some estimates on 
current and projected future funding for sustainability, 
bjX]�d[�i]Z�ÄcVcX^c\�dc�hjhiV^cVWaZ�hjeean�X]V^ch�^h�
by companies and by nature is not publicly available 
information. As such, the amount spent by companies 
on increasing sustainability of supply chains might be 
higher than estimated here.

• All actors engaged in supply chains should 
collaborate to foster the green transformation of 
supply chains, with an immediate focus on soy, 
palm oil, cattle, and forest products, including 
developing and implementing production 
hiVcYVgYh�VcY�^begdk^c\�i]Z�bZVch�d[�igVX`^c\�
products and impacts from producer to consumer.    

• Governments in supplier (exporting) countries 
should improve the land use planning and enforce 
legislation and measures to reduce deforestation 
and conversion of other natural ecosystems. 
<dkZgcbZcih�h]djaY�Vahd�egdk^YZ�Wdi]�ÄcVcX^Va�
and technical support, including agricultural 
ZmiZch^dc�hZgk^XZh!�VcY�[VX^a^iViZ�bVg`Zi�VXXZhh�[dg�
Xdbea^Vci�egdYjXZgh�id�^cXZci^k^oZ�i]Z�hjhiV^cVWaZ�
production of commodities.

• Governments in buyer (importing) countries should 
aZkZgV\Z�i]Z^g�bVg`Zi�VcY�Y^eadbVi^X�edlZgh�id�
encourage exporting country governments to 
enforce sustainable practices. 

• Consumers should, with support from governments 
and companies, educate themselves about the 
environmental impact of their consumption behavior 

and subsequently use their spending power to 
demand greater transparency and improved 
egVXi^XZh!�hjX]�Vh�YZ[dgZhiVi^dc"[gZZ�egdYjXih!�
k^V�^cXgZVhZY�jhZ�d[�ZXdaVWZah�VcY�XZgi^ÄXVi^dc�
systems by companies and brands to support 
W^dY^kZgh^in"edh^i^kZ�egVXi^XZh�^c�hjeean�X]V^ch#

�� AVg\Z�WjnZgh�l^i]�h^\c^ÄXVci�^cÅjZcXZ�^c�
supply chains should develop and implement 
\gZZc�egdXjgZbZci�eda^X^Zh�VcY�hiVcYVgYh0�
ldg`�l^i]^c�i]Z�hjeean�X]V^c�id�bdc^idg!�
igVX`!�VcY�kZg^[n�W^dY^kZgh^in�^beVXih�id�VhhjgZ�
that primary producers are adhering to the 
gZfj^gZY�hjhiV^cVW^a^in�hiVcYVgYh0�VcY�ldg`�l^i]�
\dkZgcbZcih�id�^cXZci^k^oZ!�hjeedgi!�VcY�gZfj^gZ�
local producers and intermediaries in the supply 
chain, who operate at a more local or jurisdictional 
scale, to transition away from unsustainable 
practices toward those that support biodiversity.

• Countries should increase efforts through the 
^ciZgcVi^dcVa�VgX]^iZXijgZ!�heZX^ÄXVaan�i]Z�LID!�
to develop green trade agreements that facilitate 
VcY�^cXZci^k^oZ�^cXgZVhZY�igVYZ�^c�XdbbdY^i^Zh�
produced without conversion of natural habitats.  
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CONCLUSION 

I]^h�gZedgi�]^\]a^\]ih�i]Z�g^h`h�VhhdX^ViZY�l^i]�W^dY^kZgh^in�adhh!�bV`Zh�V�
compelling case for appropriately valuing nature in our economies, and 
YZa^kZgh�V�heZX^ÄX�Xdcig^Wji^dc�id�i]Z�cZ\di^Vi^dch�dc�V�gZhdjgXZ�bdW^a^oVi^dc�
higViZ\n�Vh�eVgi�d[�i]Z�Edhi"'%'%�<adWVa�7^dY^kZgh^in�;gVbZldg`�jcYZg�i]Z�
JC�879�egdXZhh#�>i�[dXjhZh�[dgZbdhi�dc�i]Z�cZZY�[dg�Vaa�Xdjcig^Zh�id�iV`Z�
increased actions to adopt environmental and economic policies aimed  
at protecting biodiversity and reducing harmful practices. The report  
[jgi]Zg�]^\]a^\]ih�i]Z�ediZci^Va�[dg�i]Z�eg^kViZ�hZXidg�id�bV`Z�V�bV_dg�
Xdcig^Wji^dc�id�ÄcVcX^c\�cVijgZ�XdchZgkVi^dc�Wji�^h�XaZVg�i]Vi�i]^h�ediZci^Va�
l^aa�dcan�WZ�gZVa^oZY�^[�\dkZgcbZcih�XgZViZ�i]Z�XdcY^i^dch�i]Vi�bV`Z�i]Vi�
^ckZhibZci�egdÄiVWaZ#�

The analyses underlying this report are based on best available data 
Wji�gZXd\c^oZ�i]Vi!�YjZ�id�i]Z�XdbeaZm^i^Zh�VcY�^ciZgXdccZXiZYcZhh�d[�
cVijgZ!�i]Z�hXVaZ�d[�i]Z�g^h`h�lZ�[VXZ�YjZ�id�W^dY^kZgh^in�adhh�VgZ�^bedhh^WaZ�
id�[jaan�bZVhjgZ!�VcY�Vcn�kVajVi^dch�d[�cVijgVa�XVe^iVa�VgZ�a^`Zan�id�WZ�
jcYZgZhi^bViZh#�I]jh!�i]Z�gVc\Z�d[�ÄcVcX^Va�Zhi^bViZh�egZhZciZY�^c�i]^h�
report are imperfect. However, these uncertainties should not be an excuse 
for inaction. The case for protecting biodiversity, its urgency, and the policies 
VcY�bZX]Vc^hbh�cZZYZY�VgZ�hj[ÄX^Zcian�XaZVg0�i]Z�hddcZg�\dkZgcbZcih�
WZ\^c�id�iV`Z�dji�i]Z�^chjgVcXZ�eda^Xn�d[�Äaa^c\�i]Z�W^dY^kZgh^in�ÄcVcX^c\�\Ve�
and appropriately valuing nature, the cheaper the premium will be.   

... the sooner governments begin to take out 
i]Z�^chjgVcXZ�eda^Xn�d[�Äaa^c\�i]Z�W^dY^kZgh^in�
[jcY^c\�\Ve�VcY�Veegdeg^ViZan�kVaj^c\�cVijgZ!�
the cheaper the premium will be.

Conclusion
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